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I. Lee Chapman IV, President & CEO

GIVING BACK TO THE
COMMUNITY THROUGH
VOLUNTEERING

One advantage of being around for 156 years is that we know we can endure any type of
market together. Regardless of how the market is behaving, our clients know they can count
on us to help get them through both the good times, and the not as good times, as we continue
to work toward their financial goals. The fourth quarter of 2018 was one of the tougher ones
with rising interest rates, geopolitical trade concerns and signs of a slowing economy. The S&P
500 ended the year down 4.4%, the first negative calendar year in a decade. However, looking
over a longer time horizon, the S&P 500 has annualized better than 13% over the last 10 years.
We are still believers in the equity markets over the long haul.
On the upside, the economy is healthy and although there are signs of a more moderate pace,
it is growing. Interest rates are higher than they have been, but they are still historically low.
Valuations are reasonable, and many areas of the market seem to be discounting a more severe
downturn. As a result, we believe this pull back presents opportunities in individual equities
with solid fundamentals that will allow careful stock selection to yield better results. Our team
will remain busy seeking out these opportunities for you.
We continue to explore different ways we can help you meet your financial goals beyond
investment selection. This past year we added a new financial planning tool to our list of
offerings, which allows us to deliver more personalized objective-based financial planning and
advice. We also launched the Davenport Donor Advised Program, a flexible cost-efficient way
to meet your philanthropic goals while keeping your overall investment strategy in mind.
We understand access to information is of the utmost importance and so in 2018 we added
enhanced market information, screening tools, planning calculators and watch list capabilities
to Davenport Online and the Davenport Mobile App. In the first quarter of 2019, we expect
to add electronic check deposit capability to the Mobile App — please be on the lookout for
additional information coming soon.
We believe strong, thriving communities that work together yield better results for everyone
who lives and works in the community. Through our Davenport Shares initiative, we give back
to our communities in a variety of ways. This past year we hosted a Junior Achievement Job
Shadow Day in the Richmond office to introduce underserved high school students to the
process of interviewing, situational ethics and general work readiness. In the Hampton Roads
area of Virginia, our associates participated in a RunWalk to raise awareness and funds to benefit
the Children’s Hospital of the King’s Daughters. Additionally, in response to Hurricane Florence,
our associates collected donations for the Food Bank of Central and Eastern North Carolina.
I am proud to work with such a talented and generous team of professionals every day and am
thankful that you have chosen Davenport to help you meet your financial goals. We thank you
for your trust and look forward to continuing to earn it for many years to come.
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