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Our Value & Income strategy was started years ago with a dualmandate of:

1. Value Investing

2. Providing a solid and growing income stream via dividends

The strategy began in 2001 as a separately managed account, withthe Davenport Value &

Income Fund (DVIPX) opening in 2010. Thegenesis was a periodic Davenport research

piece titled “IncomingIdeas” that focused on stocks with high dividend yields for income-

oriented and more conservative investors. Since inception, DVIPX hasgenerated annualized

returns of nearly 10% while demonstrating lessvolatility than the broader market or the

Russell 1000 Value® Index(R1V).

Recently, during this “risk on” phase concentrated on all things AIinfrastructure, we have

stuck to our mandate. Although delivering onour promise, our returns look pedestrian

versus the R1V benchmarkduring this time of rising speculation and risk taking.

Understandably,this has caused some investors to develop benchmark envy, and wearen’t

sure they realize the composition of our increasingly risky andirrelevant benchmark.

For further context, the Value & Income Fund now yields 2.6% versus1.7% for the Russell

1000 Value. As the benchmark index hasbecome “growthier” and led by low dividend

payers, we have effectively been penalized for maintaining our income emphasis. The

average dividend yield for the index’s top 20 performers this year (a list comprised almost

exclusively semiconductor/AI infrastructure names) is a mere 0.08%.

Clearly, many of the hot names in the index don’t qualify for inclusion in our Fund given

paltry dividend yields. We don’t ignore technology and have benefitted from tech stocks

that offered both attractive valuations and solid dividends. As an aside, DVIPX’s price-to-

earnings ratio (P/E) as of 4/30 was 17x versus 22x for the R1V, which now trades almostat

parity with the S&P 500® Index.

Also, consider the following:

Technology now accounts for over 20% of the R1V versus 10% in 2016.

The biggest position in the index (3%) is a hot semiconductor stock that is up 900%

over the last 12 months and yields 0.05%. Its beta of 2.6x suggests it is twice as

volatile as the market.

A number of momentum-fueled AI infrastructure stocks are part of the index. They

are up sharply, incredibly volatile, and yield next to nothing. They may have a place

in some funds, but do not fit DVIPX.

We don’t think it makes sense to change our stripes. We’ve heard anecdotes from

beleaguered value managers that are buying top performers “because they are in the

benchmark.” This scares us. Many so-called “value funds” that are indexing to this

benchmark may find themselves holding a less than desirable bag, and their investors may

not fully appreciate the heightened risk of what they own.

If anything, now may be a time to focus even more on preserving capital rather than

increasing risk in hot corners of the market. Remember, DVIPX is designed for more

conservative equity investors and its goal is to not only generate income, but also be low

beta and somewhat defensive.

To that point, DVIPX has shown defensive characteristics during certain periods. Since

inception, the Fund has generally held up better than both the S&P 500 and the Russell

1000 Value during periods of market duress. Recent proof points are no exception. DVIPX

exhibited downside protection during swoons in 2022, summer 2024, 2025 tariff fears

and earlier this year.

While just one day, a very recent drawdown is also illuminating. On Friday June 5, when

the AI trade took a large blow, our Fund was essentially flat (-0.10%) versus declines of

2.6% and 1.9% for the S&P and Russell. This is important and reassuring. For what it’s

worth, all of our Funds exhibited higher returns on this day.

The Value & Income Fund is also designed to be differentiated from the Core LeadersFund

(DAVPX), which has a clear growth bias (albeit admittedly not as turbo growth as theS&P

500). Recall, over the last couple years we’ve taken steps to make these Funds evenless

correlated (and by extension make DVIPX less correlated to the S&P 500).

So is DVIPX doing its job? We think the answer is “yes”. It may not seem like it when we

are being trounced by an increasingly risky and irrelevant index. But, the Fund hasadhered

to its mandate and delivered solid risk-adjusted returns during market pullbacks.During

this period of AI exuberance, we will keep plodding along with our boring approachas we

seek to both grow and protect capital while providing income.

Last Month End 5/31/2026 1 Year 5 Year* 10 Year* Since Inception*†

Davenport Value & Income Fund 14.42 5.81 8.43 9.86

S&P 500 Index 29.78 14.15 15.65 14.45

Russell 1000 Value Index 28.55 10.42 11.37 11.40

An investor may obtain performance data current to the most recent month end by calling (800) 846-6666, or by visiting our website at 
www.investdavenport.com. Performance shown is historical and is no guarantee of future results. Current performance may be lower or higher than the data 
quoted. The investment return and principal value of an investment will fluctuate. An investor’s shares, when redeemed, may be worth more or less than their 
original cost.
*Returns greater than one year are annualized. †Since Inception: 12/31/2010. 
Investors should consider the Fund’s investment objectives, risks, charges, and expenses carefully before investing. The Fund’s prospectus contains 
this and other important information, should be read carefully before investing or sending money, and may be obtained from your Financial 
Advisor, www.investdavenport.com, or by calling (800) 846-6666.
The statements and opinions expressed in this article are those of the authors as of the date of the article, are subject to rapid change as economic and market
conditions dictate, and do not necessarily represent the views of Davenport & Company LLC. This article does not constitute investment advice, is not
predictive of future performance, and should not be construed as an offer to sell or a solicitation to buy any security or make an offer where otherwise
unlawful. Investing in securities carries risk including the possible loss of principal. Individual circumstances vary. This information has been compiled from
sources believed to be reliable; however, there is no guarantee of accuracy or completeness. Diversification and asset allocation does not ensure a profit or
guarantee protection against a loss. Performance shown is historical and is no guarantee of future results. 
Important Definitions: The Russell 1000 Value Index measures the performance of the Russell 1000 companies with lower price-to-book ratios and lower
forecasted growth values. London Stock Exchange Group PLC and its group undertakings (collectively, the “LSE Group”). © LSE Group 2026. FTSE Russell
is a trading name of certain LSE Group companies. “Russell®” is a trade mark of the relevant LSE Group companies and is used by any other LSE Group
company under license. All rights in the FTSE Russell indexes or data vest in relevant LSE Group company which owns the index or the data. Neither LSE
Group nor its licensors accept any liability for any errors or omissions in the indexes or data and no party may rely on any indexes or data contained in this
communication. No further distribution of data from LSE Group is permitted without the relevant LSE Group company’s express written consent. The LSE
Group does not promote/ sponsor/endorse the content of this communication. The S&P 500 Index is comprised of 500 U.S. stocks and is an indicator of the
performance of the overall U.S. stock market. The index is a product of S&P Dow Jones Indices LLC, a division of S&P Global, or its affiliates (“SPDJI”).
Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC, a division of S&P Global (“S&P”); Dow Jones® is a
registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). 
Risk Considerations: The fund may not achieve its objective and/or you could lose money on your investment in the fund. Stock markets and investments in
individual stocks are volatile and can decline significantly in response to market, foreign securities, small company, exchange traded fund, investment styleand
management risks. There is no guarantee that a company will continue to pay a dividend. Please see the prospectus for further information on these andother
risk considerations.
Distributed by Ultimus Fund Distributors, LLC. (Member FINRA)
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