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Following a solid multi-yearstretch in terms

of both absoluteand relative performance,the

Davenport Equity OpportunitiesFund

(DEOPX) has endured atough 2022. Inmany

cases, thestocks that are to blame thisyear

were giant contributors toperformanceinprior

years. TheFund is down sharplyalongsidethe

market and has lagged itsprimary

benchmark this year. Tenmonths isa

relatively shortwindow for measuring

performance and we recognize our

concentrated approach can yieldsignificant

deviations from themarket. Nonetheless, we

arebehind this year.

That said, we are more excited about the current setup for the Fundthan we have been in

years. In fact, this reminds us of the setup forthe Fund following a bout of under-

performance in 2015 and 2016,when macro forces gave us buying opportunities in some

strongfranchises that went on to outperform.

As most of you know, we have a focus on stories of compoundinggrowth. Recent market

weakness has dragged down a number of suchstories and brought us depressed multiples

in some very high-qualitysituations with attractive multiyear runways. We’ve held cash

duringmarket tumult and have recently used it to add to some existingnames and

establish a couple new positions. Let’s walk through someexamples:

American Tower Corp (AMT): AMT remains one of the highestreturn, most durable

businesses we follow and should be able togrow at an outsized rate as it benefits

from secular tailwinds inthe wireless industry (namely the shift to 5G networks). All

told,we believe the business is capable of compounding cash flowsat an 8-10% clip

with little risk while continuing to grow thedividend (yields ~2.8%) at a

commensurate rate.

Live Nation Entertainment Inc. (LYV): Despite nearly everyoperating metric being at

an all-time high and a 2023 artistpipeline as large as the company has seen, the

stock hasretreated nearly 35% this year alongside consumer concernsand broader

multiple compression for the market. Though aneconomic slowdown seems

unavoidable, we think this is acompelling opportunity to add exposure to a near

monopoly operating in an industry with extremely attractive secular growth drivers.

Lamar Advertising Co (LAMR): We recently added to LAMR in the low $80’s and

continue to think the stock is a good deal. Outdoor advertising demand remains very

strong driven by new categories (e.g. sports betting) and the ongoing digitization of

boards. The stock trades for only 12x adjusted funds from operations (AFFO) for

next year and yields 5.2% (and the dividend is up 17% over 2021).

Sherwin-Williams Co (SHW): We think SHW is in the early stages of outperformance

as the company has finally caught up to the raw material/supply chain headwinds it

has faced for the last 18 months. With improving volumes and several price

increases, gross margins should return to historical norms in 2023, which would

drive earnings per share (EPS) over $10. At 21x forward EPS, we think shares are

attractively priced.

Pool Corp (POOL): We initiated a position in this leading pool products distributor.

POOL is a best-in-class growth story with a wide moat and long runway, pristine

balance sheet, and strong cash flow. This, coupled with a valuation approaching

levels last seen during the housing crash, and we think now is a good time to

continue building a position in this high-quality compounder.

PTC Inc. (PTC): The PTC software portfolio is poised to benefit from a number of

secular growth themes including the digital transformation in industrial markets and

domestic re-shoring of manufacturing capacity. We think PTC can deliver double-

digit recurring revenue growth and drive operating leverage in the near-term that

could support consistent free cash flow growth in the mid-20’s or better. With the

stock trading under 25x out year free cash flow (FCF), we think the risk/reward is

attractive.

Watsco Inc. (WSO): We recently added amid weakness due to investor concerns

around the sustainability of results amid the waning COVID-era benefits. We feelthe

stock’s current valuation fails to reflect recent structural improvements to

profitability while also underestimating several long-term growth drivers that will aid

revenues and margins for years to come. WSO has a net debt free balance sheetand

pays a dividend yielding 4%.

In each of these cases, it seems investors are losing sight of longer-term opportunity for

fear of near-terms trends. Only broad-based fears would give us such deals in these

“compounding machines.” We don’t know when markets will definitively turn higher, but

can say we are getting better values and feel the overall risk/reward profile for the Fund

suggests an element of timeliness. Things could get worse before they get better, but if

DEOPX were a stock we would be buyers.

Important Disclosures:
Any opinions expressed here are statements of judgment on this date and are subject to future change without notice. This information may contain forward
looking predictions that are subject to certain risks and uncertainties which could cause actual results to differ materially from those currently anticipated or
projected. The information contained herein has been compiled from sources believed to be reliable; however, there is no guarantee of its accuracy or
completeness. There is no guarantee that a company will continue to pay a dividend. The investment return and principal value of an investment will
fluctuate. Small and mid cap company stocks may be more volatile than stocks of larger, more established companies. The portfolios may invest in foreign
securities which are subject to additional risks such as currency fluctuations, political instability, differing financial standards and the potential for illiquid
markets. The information provided in this letter should not be considered a recommendation to purchase or sell any particular security.

Carefully consider a fund’s investment objectives, risk factors, charges and expenses before investing. This and other information can be found in the 
fund’s prospectus, which may be obtained by calling (888) 285-1863.

DEOPX Trailing performance (%) Net of fees

Last Month End 09/30/2022 1 Month QTD YTD 1 Year 3 Year* 5 Year* 10 Year* Since Inception 12/31/2010*

Davenport Equity Opportunities -8.01 -1.95 -28.33 -21.62 4.60 7.88 10.50 10.67

Russell Mid Cap® -9.27 -3.44 -24.27 -19.39 5.19 6.48 10.30 9.78

An investor may obtain performance data current to the most recent month end by calling (800) 846-6666, or by visiting our website at
www.investdavenport.com. Performance shown is historical and is no guarantee of future results. Current performance may be lower or higher than the data
quoted. The investment return and principal value of an investment will fluctuate. An investor’s shares, when redeemed, may be worth more or less thantheir
original cost. Current expense ratio†: 0.87% Prospectus Expense Ratio: 0.88%

*Returns greater than 1 year are annualized.
†The Current Expense Ratio is the expense ratio as a percentage of the Fund’s average daily net assets as of the date listed above. The Current Expense Ratio
may fluctuate based upon a number of factors, including changes in the Fund’s net assets.

The holdings identified and described do not represent all of the holdings purchased, sold, or recommended. The reader should not assume that aninvestment
in the portfolio companies identified was or will be profitable.

The Russell Midcap Index measures the performance of the 800 smallest companies in the Russell 1000®. London Stock Exchange Group PLC and its group
undertakings (collectively, the “LSE Group”). © LSE Group 2022. FTSE Russell is a trading name of certain LSE Group companies. “Russell®” is a trade
mark of the relevant LSE Group companies and is used by any other LSE Group company under license. All rights in the FTSE Russell indexes or data vest
in relevant LSE Group company which owns the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions in the
indexes or data and no party may rely on any indexes or data contained in this communication. No further distribution of data from LSE Group is permitted
without the relevant LSE Group company’s express written consent. The LSE Group does not promote/sponsor/endorse the content of this communication.
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