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Market Commentary

Equity investing hasn’t been very fun recently. In fact, we’ve just endured the toughest stretch for
stocks since the 2008 financial crisis. Major stock indices declined during every month of the third
quarter. The S&P 500 Index and Russell 2000 Index declined 13.9% and 21.9%, respectively,
during the quarter ended September 30, 2011 and are now down 8.7% and 17.0%, respectively,
on a year-to-date basis. Interestingly, the performance spread between large and small caps
has become very noticeable during this tumultuous time. Perhaps most telling, the Dow Jones
Industrial Average was down a more manageable 3.9% year-to-date. We entered the year thinking
that large cap stocks should do well on a relative basis and that has proven to be the case thus far
(although we’d rather it be under different circumstances).

We have a couple comments about performance. In terms of absolute performance, we think it’s
important to put the market’s recent correction in perspective. Since March 2009 (the low point
of the crisis), the S&P 500 has still gained over 60% through quarter end. Wide swings, including
recent losses, have made for a bumpy and sometimes painful ride, but investors have nonetheless
enjoyed a solid market recovery. Moving to relative performance, we note this has been a very
tough year for active managers. In fact, J.P. Morgan recently reported this is the worst year for
active managers since 1998 with nearly 50% of mutual funds under-performing their respective
benchmarks by more than 2.5 percentage points. Stocks have been highly correlated, making it
difficult for managers to differentiate themselves. We know relative performance doesn’t pay the
bills, but are pleased that two of our three Funds are ahead of their benchmarks and the third isn’t
far behind. Also, we sense a lot of investors have been whipsawed in this market and some have
experienced big negative surprises. While we haven’t delivered big gains, we take pride in having
stayed pretty consistent through turbulent times and not having delivered our shareholders any big
surprises relative to how equity markets have behaved.

Clear signs of renewed economic weakness have emerged and have bolstered the case for a
“double dip” recession. Unemployment remains elevated and the housing market continues
to struggle. Furthermore, investor angst has been exacerbated by political discord out of
Washington D.C. Politics in our country definitely seems to have hit a new low point and has
eroded consumer, corporate and investor confidence. We also think market declines have taken
on somewhat of a self-fulfilling nature. In other words, a prolonged downtrend has weighed
on consumer and business demand, which in turn is weighing further on markets. While we
have yet to see a broad based reduction of corporate earnings outlooks, we have seen some
indications of weakness and the stock market is clearly saying there are more to follow. We
definitely expect to hear some cautious commentary when companies report third quarter
numbers in coming weeks.

We aren’t sure monetary policy can save us this time around. While current easy policy is
expected to persist, there aren’t many more arrows in the Federal Reserve’s quiver. Recently, the
Fed announced what was dubbed “Operation Twist.” Essentially, this entails shifting government
bond purchases towards longer-dated notes with the intent of lowering long-term interest rates.



The Fed’s plans and a general flight to safety have driven up bond prices. A 10-year bond
now yields less than 2% whereas a 30-year yields less than 3%. In theory, this would not only
encourage borrowing, but would also entice investors to take on more risk in search of higher
returns. Equities have performed quite poorly since the announcement as the marginal impact of
these policy moves has been called into question. Meanwhile, commodity prices have plummeted
giving rise to deflation worries (a significant change from six months ago when inflation was the
focal point). Even Fed Chairman Ben Bernanke has noted that economic conditions are now more
dependent on sound fiscal policy from Washington.

Unfortunately, government spending is needed at a time when governments can least afford to
spend. Nations around the world are struggling beneath giant debt burdens following years of
excess spending. Budget troubles are most evident in Europe, where the woes of specific nations
such as Greece are threatening the vitality of the whole Eurozone and the viability of the Euro as
a currency. The chickens also appear to be coming home to roost in the U.S., where spending cuts
are at the heart of political rancor surrounding our record deficit. We recently noted it may be time
to “take our medicine,” implying a long period of low growth alongside government austerity.
This scenario is looking increasingly likely; however, it doesn’t mean economic growth will come
to a halt. Furthermore, a period of government restraint and debt pay-down could ultimately sow
the seeds for a stronger economy.

We are worried, but don’t believe we are in for a repeat of 2008. There’s no doubt that Europe’s
problems will weigh on multinational companies and emerging markets are beginning to cool.
Domestically, however, we aren’t coming off the same high as we were in *08 and many industries
are already operating at depressed levels. We think it currently makes sense to emphasize
companies with a domestic bias. 2008 followed a period when many American individuals and
companies did unwise things (mainly excessive borrowing) and growth was inflated. A financial/
liquidity crisis, which we don’t expect to recur, prompted a period of more conservative behavior
and repairing past mistakes. Now, companies generally are in good shape, many with little debt,
large cash positions, lean cost structures and access to cheap capital. Corporate America is now
much better suited to absorb any economic weakness.

Oftentimes, extreme levels of dread and uncertainty can lead to market gains as obstacles are
overcome. We are hopeful that Eurozone leaders can arrange a comprehensive budget solution,
even if it means slower growth in coming years. We are also hopeful that U.S. leadership will
introduce constructive economic policy that instills confidence in businesses and consumers. Who
knows, maybe the threat of not being re-elected in 2012 will drive more decisive action by many
politicians? Market weakness has been very broad based and many companies are trading at low
double-digit earnings multiples. It would appear that a lot of bad news is reflected in current stock
prices. We continue to focus on companies we know and like best. In doing so, we believe we can
lay the foundation for years of strong absolute and relative performance. We thank you for your
trust and look forward to reporting back to you at year end.

Davenport Core Fund

The following chart represents Davenport Core Fund (the “Fund”) performance and the
performance of the S&P 500 Index*, the Fund’s primary benchmark, for the periods ended
September 30, 2011.



Since
Inception**  Expense

Q3 1 Year 3 Years®* 5 Years** 10 Years**  (1/15/98) Ratio:
DAVPX -14.06 0.17 1.12 0.17 3.63 3.17 0.97%
S&P 500 -13.87 1.14 1.23 -1.18 2.82 3.09

Past performance is no guarantee of future results. Investment return and principal value of an
investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less
than their original cost. Current performance may be lower or higher than the performance data
quoted. Performance data, current to the most recent month end, may be obtained by calling
1-800-281-3217.

* The S&P 500 Index is comprised of 500 U.S. stocks and is an indicator of the performance of the
overall U.S. stock market. An investor cannot invest in an index and its returns are not indicative of
the performance of any specific investment.

*#* Annualized.

The Core Fund declined 14.06% during the third quarter, roughly in line with the S&P 500’s
13.87% tumble. Year to date, the Fund is down 9.54%, slightly trailing the 8.68% decline for the
S&P 500. While large cap stocks fared better versus their smaller brethren, they were not spared
from the global flight to safety (namely cash and U.S. Treasuries).

The combination of intense volatility and high correlations allowed few standouts in terms of
absolute performance during the quarter. Ironically, after expressing our frustrations with large
cap technology in our last letter, shares of Apple (AAPL) came to life, posting a gain in the mid
teens. Other top performers included Dollar Tree (DLTR), McDonald’s (MCD) and American
Tower (AMT), which all have the common thread of relatively insulated earnings streams.
Smaller cap cyclical stocks such as CarMax (KMX) and Albemarle (ALB) were among the
biggest detractors for the period. However, in each case, we are willing to look through near term
volatility in results given a high level of confidence in longer term earnings power.

The Financials sector was the largest source of relative performance during the quarter as names
such as Markel (MKL), Berkshire Hathaway (BRK/B) and Brookfield Asset Management (BAM)
performed better than banks and other credit sensitive entities. While we have enjoyed our light
exposure to banks, weakness provided a great opportunity to add to a credit sensitive name such
as Capital One (COF). We believe 2012 earnings of $6.00+ seem achievable in light of credit and
loan growth trends. Moreover, the company’s recent proposed acquisitions of ING Direct and
HSBC’s credit card business should increase scale, improve profitability and generate significant
cross selling opportunities down the road. We also added to our position in Berkshire Hathaway
(BRK/B) at a slight premium to book value. Put simply, we thought the stock was too cheap
given the company’s collection of above average businesses, immense cash flows and impressive
history of capital allocation. While we realize “The Oracle” will not be around forever, we
believe Mr. Buffett has built a valuable franchise capable of creating value long after he retires.
Apparently, Mr. Buffet agrees as evidenced by the uncharacteristic share repurchase authorization
the company announced near quarter end.

Excluding a strong quarter from recently purchased Dollar Tree (DLTR), the Consumer
Discretionary sector had a rough go as troublesome economic data, European financial issues
and market volatility pushed consumer confidence to new lows. As we enter a period likely



characterized by slow demand growth, we are attracted to capacity constrained industries that can
maintain pricing power. As such, we sold our position in Ford Motor (F) and initiated a position
in leading luxury hotel operator, Starwood Hotels (HOT). While we think auto demand will
eventually recover, we are still concerned there may be overcapacity in the industry. On the other
hand, hotel supply growth has been virtually dormant since the financial crisis. We believe that
this phenomenon, coupled with an expectation for negligible supply growth over the next couple
of years, provides a structural tailwind that should be supportive of occupancy, room rates and
revenue per available room (RevPAR) for HOT. Given the company’s quality product offering,
loyal customer base and meaningful operating leverage, we expect earnings to ramp significantly
as the company captures these trends. Furthermore, we purchased the shares at valuation levels
not seen since the beginning of 2009, which we think paves the way for significant upside as the
aforementioned trends manifest and the stock’s multiple expands.

Near the end of the quarter, we initiated a position in the world’s largest food and beverage
company, Nestlé (NSRGY). We think Nestlé is a great example of an all weather stock that can do
well in a variety of market environments. For one, management has an impressive track record of
value creation and the business produces returns on capital in the low 30% range. The company’s
leading brands (Nestlé, Nescafé, Jenny Craig, Perrier, Pure Life, etc.) and unrivaled manufacturing
scale create significant competitive advantages and enable pricing power with lead retailers. In
addition to these defensive qualities, the company derives one third of its revenues from emerging
markets, where it continues to invest in growth opportunities. Moreover, Nestlé has a rock solid
balance sheet it can use to augment both top line growth through acquisitions and per share value
through the repurchase of stock. We believe the combination of these characteristics pave the way
for low risk, solid growth in revenues and earnings that should demand a premium valuation in
today’s environment.

As we ponder recent results and survey the current market backdrop we continue to conclude
that quality matters. Though the “dash to trash” following the meltdown of 2008-9 sent stocks
of the lowest quality flying, we note that we are no longer dealing with an environment where
companies are on the verge of collapse amid rampant leverage and frozen credit. Therefore, with
different ingredients in place this time, we don’t expect junk to lead the market. In a low growth
environment, large cap stocks should outperform given that they are generally cheap, have strong
balance sheets and should be able to augment returns via buybacks and dividends. Furthermore,
should things recover more quickly than expected; we don’t expect them to be left in the dust.

New Positions

Nestlé S.A. - ADR (NSRGY) Nestlé is the largest food and beverage company in the world with
a diverse product portfolio that includes brands such as Nestlé, Nescafe, Jenny Craig, Perrier and
Pure Life. Nestlé¢’s diverse product offering, manufacturing scale and global distribution network
create significant competitive advantages. Moreover, the company’s leading brands and product
breadth enable pricing power with lead retailers, protecting the company against rising input
costs. In addition to its defensive qualities, the company has significant exposure to emerging
markets where it continues to invest in growth opportunities. We believe the combination of these
characteristics pave the way for low risk, solid growth in revenues and earnings over the next few
years. Furthermore, we point out that the company has a massive cash position with which it can
augment earnings growth via acquisitions or share buybacks. Though the shares trade at a slight
premium to peers, we believe this is warranted due to the aforementioned factors.



Starwood Hotels & Resorts Worldwide, Inc. (HOT) Starwood is the largest operator of luxury
and upscale hotels in the world. Company franchises including Sheraton, Westin, W Hotels, St.
Regis and Aloft are well known throughout the world, enjoy a loyal customer base and have low
levels of competition relative to others in the industry. In recent months the stock (alongside
the lodging sector) has underperformed the market as investors have shed “risk” in the midst of
slowing sector/economic data, European concerns and turmoil in the Middle East. With the stock
off 30+% year-to-date, and now trading at valuation levels not seen since January of 2009, we
think the risk reward profile is compelling. Despite an uncertain global economic backdrop and
weak consumer demand expectations, a dearth of hotel supply growth should continue to support
pricing across the industry over the next few years. This, in tandem with HOT’s high quality
luxury brands, loyal customer base and meaningful exposure to business travel (corporations are
still flush with cash), should support solid RevPAR (revenue per available room) growth. Given
the significant operating leverage in the company’s business model, we believe results should
continue to improve and could warrant an upward revision in the stock’s multiple. Put simply, we
think this stock may have upside into the $60s while further downside should be limited.

Increased Positions

Berkshire Hathaway, Inc. - Class B (BRKB) Berkshire is a financial holding company with a
wide variety of subsidiaries engaged in business activities ranging from insurance, manufacturing,
retail, railroads, energy and finance. The stock is well off recent highs due to weak insurance
results, anemic investment portfolio returns and concerns surrounding the company succession
plan; however, at 1.1x book value we think the shares are a great deal. While BRK.B is a
conglomerate by most standards, we believe it holds a portfolio of above average businesses,
with sustainable competitive advantages and strong returns on capital that should have meaningful
leverage to any cyclical recovery. Furthermore, should the economic backdrop worsen, the
company has almost $30 billion for famed investor Warren Buffett to deploy as he sees fit.
Though we realize he will not be around for much longer, we believe Mr. Buffett has built a
valuable franchise that is capable of compounding value long after he retires. As such, we believe
the risk reward profile is compelling at current levels.

Capital One Financial Corporation (COF) COF is the 5th largest U.S. credit card provider,
with operations in auto lending, consumer installment lending, small business lending and deposit
taking activities. The stock has been very weak alongside other credit sensitive financials amid
recent market turmoil. We thought this was an opportune time to add to the position given the
company’s improving credit profile, significant earnings power and ability to generate capital
internally.

Caterpillar, Inc. (CAT) Caterpillar is the world’s largest manufacturer of earthmoving
equipment, with a significant presence in the manufacture of construction equipment, material
handling machinery, engines (diesel and natural gas) and turbines. We continue to believe CAT
is one of the highest quality names in the Industrials space and point out that the company has
emerged from the recent economic crisis a leaner entity with much greater earnings power. While
various sectors of the economy are showing signs of slowing, CAT’s results have continued to
press on. Ultimately, we think EPS power of $12-$14 per share is achievable as demand recovers
and the company integrates its recent acquisition of Bucyrus.



Davenport Value & Income Fund

The following chart represents Davenport Value & Income Fund (the “Fund”) performance and
the performance of the S&P 500 Index*, the Fund’s primary benchmark, and the Lipper Equity
Income Index* for the periods ended September 30, 2011.

Since

Inception ~ Expense
Q32011  12/31/2010 Ratio

DVIPX -10.86 -4.83 1.09%
S&P 500 -13.87 -8.68
Lipper Equity Income Index -14.04 -8.53

Past performance is no guarantee of future results. Investment return and principal value of an
investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less
than their original cost. Current performance may be lower or higher than the performance data
quoted. Performance data, current to the most recent month end, may be obtained by calling
1-800-281-3217.

* The S&P 500 Index is comprised of 500 U.S. stocks and is an indicator of the performance of the
overall U.S. stock market. The Lipper Equity Income Fund Index is an unmanaged index of the 30
largest funds, based on total year-end net asset value, in the Lipper Equity Income Fund Index. An
investor cannot invest in an index and its returns are not indicative of the performance of any specific
investment.

The Value & Income Fund had a rough quarter but held in well versus the market. The Fund was
down 10.86%, outpacing the 13.87% decline for the S&P 500 Index and the 14.10% decline for
the Lipper Equity Income Index. The Fund is now off 4.83% for the year, still well ahead of the
8.68% decline for the S&P 500 Index and the 8.53% decline for the Lipper Equity Income Index.
Though we never enjoy reporting negative numbers, we are pleased with the way the Fund has
behaved in such a difficult market.

For the second quarter in a row, the Fund’s’s Financials holdings generated strong relative
performance. While much of this was due to lower exposure to the banking sector, we enjoyed
another solid quarter of gains from Walter Investment Management (WAC). Given the elimination
of the dividend and the company’s REIT status as a result of its merger with Green Tree, we used
strength in the stock as an opportunity to exit our position in WAC. Other top performers during
the period included Consumer Discretionary stocks VF Corp. (VFC) and McDonald’s (MCD). We
decided to chip each of these holdings following recent strength; however, we are impressed by
each company’s execution in the current consumer environment and remain encouraged by their
longer term prospects. Due to problems plaguing the Euro Zone, international telecom holdings
Vodafone (VOD) and Telefonica (TEF) underperformed their sectors. However, the Fund’s
biggest detractors for the quarter were more cyclical holdings such as Encana (ECA) and Watsco
(WSO).

Near the beginning of the quarter, we purchased a position in the world’s largest retailer, Wal-Mart
(WMT). We think Wal-Mart is a great example of a large company that can still create significant
value in a low growth environment. Though the company’s growth prospects are not what they
used to be; we believe this classic growth story has morphed into an attractive value situation.
Over the years the company has built a valuable competitive advantage through its low cost
leadership and scalable distribution network. Domestic growth has stalled during the economic



downturn; however, the business continues to generate immense amounts of cash. Meanwhile
the company is growing internationally with significant room for further expansion. Perhaps
most importantly, management has gotten much more aggressive with capital management via
increased share buybacks. Put simply, we think the company can buy back around 8% of its stock
a year using internally generated cash flow. Assuming this level of buybacks alongside the 2.75%
dividend yield, provides the potential for double digit returns on a per share basis.

We continue to emphasize quality in the Fund, adding to Travelers (TRV) and initiating a
position in Southern Company (SO). Each of these companies is well respected in its industry,
and has strong cash flows that should continue to support dividend growth. Travelers trades at
a discount to book value and also appears cheap on a P/E basis. We thought this was attractive
in light of the company’s solid balance sheet, focus on buybacks and solid dividend that yields
3.3%. Furthermore, it is hard to imagine things getting much worse for the company’s property &
casuality insurance business given low interest rates (hurts investment income) and recent weather
events. Southern is one of the largest regulated utilities in the U.S. While a bit more expensive, SO
has a deep, highly regarded management team that has produced industry leading returns while
being great proponents of shareholder value. The $1.89 dividend yields 4.5%, and has remained
stable or increased for over 240 consecutive quarters (>60 years). Given its solid yield, high
quality assets and attractive returns, we believe SO should perform well in the context of a slow
growth economy and persistently low interest rates.

Though the Fund benefitted from a defensive bias throughout the quarter, we found that some
of the best bargains were among the more cyclical names. While we can’t rule out a meaningful
slowdown, we note that most companies’ cost structures are much improved and downside risk
to earnings simply isn’t what it was headed into 2008. As such, we took advantage of what
appeared to be great buying opportunity in Dow Chemical (DOW) which seems to be discounting
a scenario in which earnings return to near 2008-2009 levels. Dow is the second largest chemical
company in the world. While the company’s earnings are clearly cyclical, we are attracted to its
diversified product mix and capital light approach to expansion. Given a sustainable dividend
yielding 4.0%, a cheap valuation and long-term earnings tailwinds resulting from an abundance
of cheap natural gas, we felt DOW was a solid fit for this Fund.

Low interest rates should continue to benefit income generating stocks for some time. At quarter
end, the Fund’s yield stood at 3.6% versus the 10-year treasury at 1.9%. Though equities certainly
contain more risk, the income component continues to be meaningful. As we look ahead, we feel
the Fund is positioned to perform well as we enter what appears to be a period of persistently low
interest rates and slower growth.

New Positions

Dow Chemical Company (The) (DOW) DOW is the second largest chemical company in the
world, providing chemical, plastic and agricultural products and services to a diverse array of
end markets. The stock has been pummeled in recent weeks alongside other cyclical names as
economic concerns and fears surrounding global financial instability cascaded through markets.
We viewed this as an opportunity to pick up some cyclical exposure in a depressed name at
an attractive valuation with a solid yield (3.5%). Longer term, given an abundance of cheap,
liquids-rich natural gas in the U.S., we think DOW’s cost advantage as a domestic producer of
plastics (key feedstock for plastics is derived from natural gas liquids) distinguishes the company
from other cyclical industrial commodity plays. Because of its defensive bias, the company has
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performed very well recently relative to broader market indices. While we remain comfortable
with our sector allocations in addition to the individual stocks we own, we believe some of the
best bargains in the market are among the more cyclical names.

Southern Company (The) (SO) SO is one of the largest regulated utilities in the U.S., serving 4.4
million customers through its four electric utilities in Alabama, Georgia, Florida and Mississippi.
The company is well positioned in stable/friendly regulatory environments that offer attractive
demographics. SO has a deep, highly regarded management team that has produced industry
leading returns while being great proponents of shareholder value. The $1.89 dividend yields
5.0%, and has remained stable or increased for over 240 consecutive quarters (>60 years). Given
its solid yield, high quality assets and attractive returns, we believe SO should perform well in the
context of a slow growth economy and persistently low interest rates.

Wal-Mart Stores, Inc. (WMT) WMT is the world’s largest retailer, with roughly 9,000 discount
stores, superstores and warehouse centers located in 15 different countries. Like many large
company growth stocks, WMT has seen earnings and dividends grow over the past ten years, yet
the stock price has gone nowhere because of significant multiple contraction. Though we concede
some multiple compression was warranted as the stock was overpriced at its peak and growth
prospects are not what they used to be, we believe this classic growth story has morphed into an
attractive value situation. Over the years the company has built a valuable competitive advantage
through its low cost leadership and scalable distribution network. Domestic growth has stalled
during the economic downturn; however, the business continues to generate immense amounts
of cash. Meanwhile the company is growing internationally with significant room for further
expansion. Perhaps most importantly, management has gotten much more aggressive with capital
management (i.e. accelerated its buyback program) which should significantly magnify earnings
and dividend growth (currently yields 2.7%) at the per share level. We feel that at 12x EPS, the
shares inadequately reflect the potential value creation within the company.

Increased Positions

Fidelity National Financial, Inc. — Class A (FNF) After acquiring the bankrupt title operations
of LandAmerica Financial in late 2008, FNF became the largest title insurer in the U.S. with
roughly 44% market share of the $10 billion title premium market. Though housing has not shown
many signs of recovery, it is difficult to imagine the environment getting much worse. Assuming
the market is in the process of bottoming, we believe the risk/reward for FNF (and housing
related stocks in general) is compelling given its cheap valuation and long term earnings power.
As a reminder, we believe the long term EPS power of FNF is significant as housing transactions
recover given their diligent cost focus and scale advantage resulting from the LandAmerica
transaction. In the meantime, the company trades at a modest premium to book value and pays a
solid dividend yielding ~3.0%.

Travelers Companies, Inc. (The) (TRV) Travelers is a leading provider of property and casualty
insurance, with roughly one third of its business coming from personal lines and the balance
generated through commercial lines. Following recent weakness, the stock trades at a discount
to book value and also appears cheap on a P/E basis. We believe this is attractive in light of the
company’s strong balance sheet, focus on share buybacks and a solid dividend that continues to
grow. While recent results have suffered from anomalistic levels of catastrophic losses, we believe
future pricing (and ultimately earnings) could benefit from these events. As such, we believe the
risk-reward profile is compelling at current levels. The stock currently yields 3.2%.



Watsco, Inc. (WSO) Disappointing Q2 results and general market weakness have caused the
shares to decline meaningfully from recent highs. Though economic uncertainty continues to
delay a replacement cycle in HVAC equipment, we believe the company is executing well in
a tough environment and still appears poised to deliver significant earnings growth as demand
returns. The company’s strong balance sheet, attractive dividend yield and heavy insider
ownership continue to support our excitement surrounding this attractive multi-year growth
story. As such, we elected to use recent weakness as an opportunity to add to the position. the
largest independent distributor of heating, ventilation, air conditioning (HVAC) and refrigeration
equipment, parts, and supplies in the U.S. The stock currently yields 3.4%.

Davenport Equity Opportunities Fund

The following chart represents Davenport Equity Opportunities Fund (the “Fund”) performance
and the performance of the Russell Midcap Index*, the Fund’s primary benchmark, and the S&P
500 Index* for the periods ended September 30, 2011.

Since

Inception ~ Expense
Q32011  12/31/2010 Ratio

DEOPX -15.14 -6.74 1.15%
Russell Midcap Index -18.90 -12.34
S&P 500 Index -13.87 -8.68

Past performance is no guarantee of future results. Investment return and principal value of an
investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less
than their original cost. Current performance may be lower or higher than the performance data
quoted. Performance data, current to the most recent month end, may be obtained by calling
1-800-281-3217.

* The Russell Midcap Index measures the performance of the 800 smallest companies in the Russell
1000, which represent approximately 25% of the total market capitalization of the Russell 1000. The
S&P 500 Index is comprised of 500 U.S. stocks and is an indicator of the performance of the overall
U.S. stock market. An investor cannot invest in an index and its returns are not indicative of the
performance of any specific investment.

The Equity Opportunities Fund declined 15.14% relative to an 18.90% decline for the Russell
Midcap Index and a 13.87% drop for the S&P 500. Year-to-date, the Equity Opportunities Fund
was down 6.74% at quarter end versus a 12.34% decline for the Russell Midcap and an 8.68%
drop for the S&P 500. Perhaps most astonishing, the Russell 2000 declined a whopping 21.87%
in Q3 and is now down 17.02% year-to-date. Suffice it to say, we don’t like reporting negative
numbers and are unhappy to see solid gains be quickly erased. However, we do take some comfort
in having held in relatively well versus the broader market, especially small and mid-cap indices.

As noted in our Market Commentary, this has been a very difficult year for managers to
differentiate themselves given high correlations among stocks. Fortunately, we’ve been able to
separate ourselves somewhat due to the solid performance of a few holdings. Companies with
resilient earnings streams like Church & Dwight (CHD), ITC Holdings (ITC), American Tower
(AMT) and O’Reilly (ORLY) actually managed small gains this past quarter. On the other hand,
more cyclical consumer stocks such as CarMax (KMX) and Penn National (PENN) were big
drags on performance. These two stocks are currently some of our largest holdings and we think
the earnings streams of both companies will be more durable than currently expected. We were
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also stung by our holdings in the Energy complex, namely Plains Exploration (PXP) and Ultra
Petroleum (UPL). Fortunately, our small weighting in Energy stocks has helped limit downside
versus the broader market as commodity prices have plummeted. The Financials sector has also
been a source of positive relative performance for us. While our Financials holdings were down
a bit, we have generally been light in credit sensitive areas (e.g. banks) that have been extremely
weak.

In tough times, we think it’s important to have the conviction to add to favorite holdings. When
the market swooned in early August, we bought more American Tower (AMT) and Brookfield
Asset Management (BAM). We had been patiently waiting for an opportunity to own more of
each and broad based market weakness gave us our chance. Both companies should be able to
continue growing even in a tough environment and have held up relatively well since our recent
purchases. Other additions involved more cyclical entities and were not quite as timely. For
instance, we added to specialty chemical producer Albemarle (ALB) in early September after
the stock had nosedived from over $70/share to roughly $48. Since then, the stock has dropped
further into the high $30’s. We think the shares have now gone a long way towards discounting
the likelihood of lower earnings next year. Even though we didn’t time the bottom, we expect to
make money in the stock long-term. We also reduced a few positions at good prices. We chipped
both Church & Dwight (CHD) and Fidelity National Financial (FNF) near 52-week highs and sold
our position in Expedia (EXPE) not far from the stock’s high. We like the idea of recycling capital
from these names into more depressed names with brighter outlooks.

We also like the idea of buying companies with embedded growth stories that aren’t solely
dependent on the global economy. One example is International Game Technology (IGT) which
is the world’s leading maker of slot machines and a name we have been familiar with for many
years. We were able to establish a position just below $14/share. The stock peaked at nearly $50
a few years ago as new gaming jurisdictions were opening, a slot replacement cycle was booming,
the company was taking market share and a buoyant economy was supporting participation
games (machines where IGT takes a percent of daily win rather than sell the machine). Then, the
replacement cycle came to a screeching halt, competitors started to regain their momentum and the
economy cooled. As this was happening, IGT seemed to lose its creative edge and management
lost some credibility. A couple years ago, IGT brought in new a CEO, who subsequently hired a
new COO and new CTO (Chief Technology Officer). Since that time, the company has changed
its focus and seems to be in the early stages of executing a successful turnaround. The company’s
cost structure has been right-sized, new games seem to be gaining traction and the company’s
market share is improving. Also, new management is very focused on returns on capital and
value per share. The macro backdrop hasn’t improved much, but the company’s internal efforts,
market share improvement and capital allocation practices seem to be ingredients for good share
performance even in the absence of economic strength. At 12.5 times EPS estimates that should
prove relatively sturdy, we feel like we’re getting a decent deal.

Another example is Colfax (CFX). Colfax is principally a pump manufacturer serving a variety
of end markets including commercial marine, oil & gas and power generation. The company is
in the process of acquiring Charter plc, which makes air and gas handling equipment as well as
welding and cutting equipment. Colfax was capitalized by Mitch and Steve Rales, who are best
known for their value creation at Danaher (DHR). The Rales own over 40% of Colfax and, while
there is no way to insure a repeat of past success, we like having them as partners. CFX has
weathered a very tough operating environment and posted impressive margin gains. Moreover, the
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proposed acquisition of Charter could be transformational. While it entails taking on significant
debt and increasing exposure to some markets that seem to be fragile at the moment (Europe and
emerging markets), CFX has the opportunity to dramatically improve the profitability of an under-
performing enterprise. While a global economic collapse could render our thesis irrelevant, this
deal could yield multiple years of double-digit earnings growth even in a low growth environment.

In summary, our relative performance feels pretty good, but this clearly isn’t the year we were
anticipating in terms of absolute performance. Some cooling off was to be expected after a big
two year advance, but the degree of recent weakness has caught us off guard. Our main focus
right now is continuing to optimize the Fund for future performance. This entails “high grading”
the Fund by adding to favorite names, opportunistically seeking new opportunities and reducing
exposure to areas where our conviction levels have waned. We feel like our recent moves have
been steps in the right direction.

New Positions

Capital One Financial Corporation (COF) COF has been dragged down alongside other credit
sensitive Financials and we think the risk/reward in the stock is very attractive right here. The
yields on COF’s credit card portfolio are very attractive (especially when compared to bank
assets) and the company has announced some sizeable acquisitions that could be very accretive.
We think the company could be capable of earning $7.00/share and could ultimately trade to the
$80 level. Also, we have benefitted from being light credit sensitive Financials in this Fund (we
haven’t owned any banks). Now seems to be a good time to be looking at this depressed area,
especially a unique growth story like COF.

Colfax, Inc. (CFX) Colfax is principally a pump manufacturer serving a variety of end markets
including commercial marine, oil and gas, power generation, global navies and general industry.
The company has a strong global presence with roughly 70% of sales outside of the U.S. The
company is in the process of acquiring Charter plc which operates through two segments. The
company’s ESAB segment supplies welding and cutting equipment and consumables. The
company’s Howden segment designs and supplies air and gas handling equipment, particularly
for the power generation industry.

International Game Technology (IGT) IGT is the world’s leading maker of slot machines.
A couple years ago, IGT brought in new a CEO. Subsequently, the company hired a new COO
and new CTO (Chief Technology Officer). Since that time, the company has changed its focus
and seems to be in the early stages of executing a successful turnaround. The company’s cost
structure has been right sized, new games seem to be gaining traction with casino operators and
the company’s market share is improving. New management is very focused on returns on capital
and value per share. Debt has been paid down and the company has started buying back stock.
The macro backdrop hasn’t improved much, but the company’s internal efforts, market share
improvement and capital allocation practices seem to be ingredients for good share performance
even in the absence of economic strength.

Tessera Technologies, Inc. (TSRA) While an unusual story, the stock seems to have a very
favorable risk/reward profile right here. In addition to a patent licensing business, TSRA has over
$10/share of net cash (and growing). On a sum-of-the-parts basis, we think the stock should be
worth more and believe downside should be cushioned by the company’s growing cash balance.
The company lowered guidance last week and we are buying it near its lows.
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Increased Positions

Albemarle Corporation (ALB) Albemarle is a specialty chemical company that operates in three
segments: Polymer Solutions (includes flame retardants), Catalysts (refinery catalysts and others
used in production of plastics) and Fine Chemistry (elemental bromine and third party services).
While we are respectful of the risks to economic growth and the uncertainty surrounding demand
in cyclical industries such as specialty chemicals, we believe the consensus has become overly
pessimistic and that the selloff in the shares is overdone. Though exposed to cyclical factors,
ALB participates in markets with attractive supply/demand characteristics that have continued
to produce impressive results. Furthermore, the company has a credible management team that
we believe has set an achievable goal of doubling EPS to >$9 by 2015. We elected to use recent
weakness to add to this high quality situation with significant upside potential.

American Tower Corporation — Class A (AMT) AMT owns cell phone towers and leases
space on those towers to wireless carriers. With the explosion of wireless devices, demand for
new tower and space on existing tower continues to increase. Also, these are multi-year deals
with annual price escalators, which provide some growth visibility. This business requires little
capital and generates significant free cash flow. The company is now emulating its U.S. success
abroad, having acquired towers in many other countries. The company is exceptionally well run,
capable of growing even in a no/low growth environment, and very shareholder oriented. Also,
the company will convert to a REIT at year end and begin paying a dividend, which should attract
a broader shareholder base.

Brookfield Asset Management, Inc. (BAM) BAM owns and manages hard assets including
hydroelectric power, electric transmission, timber and commercial real estate. Its assets have high
barriers to entry, long lives and stable/predictable cash flows. The company also has significant
excess liquidity and a proven track record of opportunistically buying assets. Lastly, it has a
growing asset management business (investing third party capital) that is quickly scaling as
hard assets become more appealing in a world where the value of many paper assets is being
questioned. The company is exceptionally well run, capable of growing even in a no/low growth
environment, and very shareholder oriented.

Lamar Advertising Company - Class A (LAMR) LAMR has been a big disappointment this
year and one of our worst performing stocks. Lamar faces numerous headwinds including slowing
local advertising growth, rising capital expenditure requirements and blossoming competition
from mobile advertising. However, even in a flattish environment, this business will still generate
significant free cash flow (perhaps $2.50/share), which can be used to de-lever and ultimately
buy back stock. Also, the conversion to digital billboards creates an interesting re-investment
opportunity for LAMR.



DAVENPORT CORE FUND
PERFORMANCE INFORMATION (Unaudited)

Comparison of the Change in Value of a $10,000 Investment in
Davenport Core Fund and the Standard & Poor's 500 Index
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Past performance is not predictive of future performance.
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Davenport Core Fund
Standard & Poor's 500 Index
Average Annual Total Returns®
(for periods ended September 30, 2011)
1 Year 5 Years 10 Years
Davenport Core Fund 0.17% 0.17% 3.63%
Standard & Poor’s 500 Index 1.14% -1.18% 2.82%

@ The total returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund
distributions or the redemption of Fund shares.



DAVENPORT VALUE & INCOME FUND
PERFORMANCE INFORMATION (Unaudited)

Comparison of the Change in Value of a $10,000 Investment in
Davenport Value & Income Fund, the Standard & Poor's 500 Index
and the Lipper Equity Income Index
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Davenport Value & Income Fund
Standard & Poor's 500 Index
= Lipper Equity Income Index
Total Returns®
(for period ended September 30, 2011)
Since Inception®
Davenport Value & Income Fund -4.83%
Standard & Poor’s 500 Index -8.68%
Lipper Equity Income Index -8.53%

@ The total return shown does not reflect the deduction of taxes that a shareholder would pay on Fund
distributions or the redemption of Fund shares.

® Commencement of operations was December 31, 2010.



DAVENPORT EQUITY OPPORTUNITIES FUND
PERFORMANCE INFORMATION (Unaudited)

Comparison of the Change in Value of a $10,000 Investment in
Davenport Equity Opportunities Fund and the Russell Midcap Index
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Davenport Equity Opportunities Fund
Russell Midcap Index
Total Returns®
(for period ended September 30, 2011)
Since Inception®
Davenport Equity Opportunities Fund -6.74%
Russell Midcap Index -12.34%

@ The total return shown does not reflect the deduction of taxes that a shareholder would pay on Fund
distributions or the redemption of Fund shares.

® Commencement of operations was December 31, 2010.



DAVENPORT CORE FUND
PORTFOLIO INFORMATION
September 30, 2011 (Unaudited)

Sector Allocation vs. the Standard & Poor's 500 Index
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Il Davenport Core Fund
[_] Standard & Poor's 500 Index
Top Ten Equity Holdings
% of
Security Description Net Assets
Exxon Mobil Corporation 2.8%
International Business Machines Corporation 2.6%
Apple, Inc. 2.6%
Berkshire Hathaway, Inc. - Class B 2.6%
QUALCOMM, Inc. 2.5%
American Tower Corporation - Class A 2.4%
Brookfield Asset Management, Inc. - Class A 2.4%
Chevron Corporation 2.3%
Markel Corporation 2.3%
Millicom International Cellular S.A. 2.2%



DAVENPORT VALUE & INCOME FUND
PORTFOLIO INFORMATION
September 30, 2011 (Unaudited)

Sector Allocation vs. the Standard & Poor's 500 Index
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Il Davenport Value & Income Fund
[ ] Standard & Poor's 500 Index
Top Ten Equity Holdings
% of
Security Description Net Assets
Royal Dutch Shell plc - Class A - ADR 2.8%
GlaxoSmithKline plc - ADR 2.7%
Fidelity National Financial, Inc. - Class A 2.6%
Altria Group, Inc. 2.6%
Tortoise Energy Infrastructure Corporation 2.6%
Dominion Resources, Inc. 2.4%
Chevron Corporation 2.4%
Coca-Cola Company (The) 2.4%
Watsco, Inc. 2.4%
Wells Fargo & Company 2.3%



DAVENPORT EQUITY OPPORTUNITIES FUND
PORTFOLIO INFORMATION
September 30, 2011 (Unaudited)

Sector Allocation
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I Davenport Equity Opportunities Fund
Top Ten Equity Holdings
% of
Security Description Net Assets
Penn National Gaming, Inc. 4.2%
Acacia Research Corporation 4.1%
O'Reilly Automotive, Inc. 3.9%
CarMax, Inc. 3.9%
Millicom International Cellular S.A. 3.8%
Markel Corporation 3.6%
Hanesbrands, Inc. 3.5%
NewMarket Corporation 3.2%
American Tower Corporation - Class A 3.1%

NCR Corporation 3.0%



DAVENPORT CORE FUND
SCHEDULE OF INVESTMENTS
September 30, 2011 (Unaudited)

COMMON STOCKS — 95.5% Shares Value
Consumer Discretionary — 12.9%
CarMax, INC. @ ..ottt 113,481 2,706,522
Discovery Communications, Inc. - Class C @ ........ccccoevernrenes 66,909 2,351,851
Dollar Tree, INC. @ .....oeveeeeeeeceeeee et 27,659 2,077,468
Lowe's Companies, INC. ....c.ccvvuveereererernieriereineineieeeeineiesaes 119,617 2,313,393
McDonald's COrporation ............cceeeeeeerceeueereeeereeeereesseseaserenens 27,659 2,429,013
NVR, INC. @ oottt 3,024 1,826,436
Starwood Hotels & Resorts Worldwide, Inc. .......ccccoeveveevnne. 50,910 1,976,326
Walt Disney Company (The) .......ccocvereeecrncrnineeercrrernennenns 67,815 2,045,300
17,726,309
Consumer Staples — 8.6 %
Anheuser-Busch InBev SA/NV - ADR ......ccooevveiiiinne. 34,245 1,814,300
Nestlé S.A. - ADR ..., 41,940 2,310,894
PepsiCo, Inc. ....... 43,938 2,719,762
Procter & Gamble Company (The) 36,162 2,284,715
Wal-Mart Stores, INC. ....c.ovoveeiieieeeeeeecceeeeeeeeeeeee e 52,305 2,714,630
11,844,301
Energy — 10.7%
Chevron COrPOTAtION .........c.eueuriereeeeereineeseseseseeseesesesesssessanes 34,782 3,218,031
EOG Resources, InC. ......ccccevevevererererenne. 23,128 1,642,319
Exxon Mobil Corporation 52,315 3,799,638
Occidental Petroleum Corporation ........... 27,648 1,976,832
Schlumberger Ltd. .. 42,358 2,530,043
Transocean Ltd. ........ccooovveiveieiiecieceeeeeeeeeeeee s 30,894 1,474,880
14,641,743
Financials — 14.2%
Bank of America COrporation ...........coceeeeeererneuneeeererserneuenees 134,871 825,411
Berkshire Hathaway, Inc. - Class B @ .......cccovuervviniivercnrnninns 50,062 3,556,404
Brookfield Asset Management, Inc. - Class A .......cccccocoveuneeee 119,034 3,279,387
Capital One Financial COrporation ............c.coeeeeeeeerrerreeneenes 67,274 2,666,069
JPMorgan Chase & COmMPANY ..........cceveeueereeeerenerereesereeerenens 51,714 1,557,626
Markel Corporation @ ...........ocoeeeeeereeeeereneinemessesesessesesssensis 8,956 3,198,456
T. Rowe Price Group, INC. ....ccccocoeureniueinieriencsccccnene 43,011 2,054,635
Wells Fargo & COmpany ........c.ceeeeeerneeneernernenneeeeenerseseseees 99,046 2,388,989
19,526,977
Health Care — 8.4%
Johnson & JONNSON ......c.ooeuivveieeiicieiceeeeeeeeee s 42,980 2,738,256
Laboratory Corporation of America Holdings @ .................. 29,155 2,304,703
Merck & Company, InC. ......ccoevvereeieineinirieeerceeeseiees 63,484 2,076,562
Novo Nordisk A/S = ADR ..ot 19,493 1,939,943
WEelIPOINt, INC. .oovvevvererereriiceeeree et 38,196 2,493,435
11,552,899
Industrials — 9.7 %
Boeing Company (The) ........cccveurreenieinineereercercereenne 32,401 1,960,585
Caterpillar, INC. ...t 27,964 2,064,862

20




DAVENPORT CORE FUND
SCHEDULE OF INVESTMENTS (Continued)

COMMON STOCKS — 95.5% (Continued) Shares Value
Industrials — 9.7 % (Continued)
Danaher COrporation ................oeeveereeneens 66,329 | $ 2,781,838
Tllinois Tool Works, InC. .......coccevvvevvvenennee 42,674 1,775,239
Stanley Black & Decker, Inc. ................... 37,932 1,862,461
United Technologies COrporation ..............coveeeeeeeeeeerrerneveeenes 40,040 2,817,214
13,262,199
Information Technology — 21.6%
Accenture pIc - Class A .....coceveurreeneeirieereeseeiereieeneeene 52,399 2,760,379
Apple, INC. @ e 9,336 3,558,696
Automatic Data Processing, INC. ......ccveuvvereeereeneencneereireieeens 47,057 2,218,738
Check Point Software Technologies Ltd. @ ........ccc.covorrenrennee 51,103 2,096,194
Fiserv, INC. @ oo, 50,998 2,589,168
Google, Inc. - Class A @ 4,004 2,059,578
Intel COrPOrAtON .......ceueeueeeeeeireiiiriieineieieisesese et tseiesaees 104,588 2,230,862
International Business Machines Corporation . 20,652 3,614,720
Microsoft COrPOTALION .....c.cvevueeeeeeermernerniesiserereiseseesesersesesaes 98,603 2,454,229
QUALCOMM, INC. ..ottt sees 70,070 3,407,504
Visa, InC. - Class A ..c.ovveeeeeeereeeeeee e 25,288 2,167,687
29,757,755
Materials — 4.8%
Albemarle COrpOration ............ceeeeeereereereeeeereeseeneensenseeseeneans 51,693 2,088,397
International Flavors & Fragrances, InC. .....c.ccoocveevvcvrcrnennnaeee 40,040 2,251,049
Praxair, INC. .....o.ouoviiieieeeeccee e 24,719 2,310,732
6,050,178
Telecommunication Services — 4.6 %
American Tower Corporation - Class A @ .......c..cccvvuvereernrnnns 62,346 3,354,215
Millicom International Cellular S.A. ........ccccoevevevvieevieeererennne 30,536 3,026,118
6,380,333
Total Common Stocks (Cost $118,328,963) .......cocvvrvrrvrrerrnrennn. $ 131,342,694
. ____________________________|
MONEY MARKET FUNDS — 2.4% Shares Value
First American Treasury Obligations Fund - Class Z, 0.00% ®
(COSE $3,202,917) oo raeean 3262917 | $§ 3262917
Total Investments at Value — 97.9% (Cost $121,591,880) ......... $ 134,605,611
Other Assets in Excess of Liabilities — 2.1% .......................... 2,913,532
Net ASSELS — 100.0T0 ... e et eseseeseeen $ 137,519,143

ADR - American Depositary Receipt.
@ Non-income producing security.
® Variable rate security. The rate shown is the 7-day effective yield as of September 30, 2011.

See accompanying notes to financial statements.
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DAVENPORT VALUE & INCOME FUND

SCHEDULE OF INVESTMENTS
September 30, 2011 (Unaudited)

COMMON STOCKS — 92.5% Shares Value
Consumer Discretionary — 7.8 %
Home Depot, InC. (The) ....ceueurvereeeeieinireiereee e 35,480 1,166,228
Leggett & Platt, InC. ...covvueeercrcrnircrnnene 51,955 1,028,189
McDonald's Corporation ...............c..ceeeen. 11,840 1,039,789
VF COrporation ...........eceeeeereeeeeneeeurencens 11,170 1,357,378
4,591,584
Consumer Staples — 18.5%
Altria Group, INC. ...ovveeeeeeeieirireeeescseeeseeee i 57,071 1,530,074
Anheuser-Busch InBev SA/NV - ADR ... 22,675 1,201,321
Coca-Cola Company (The) ........ccocreunnee. 20,865 1,409,639
Diageo plc - ADR .....coovvevereeircircnenne 15,945 1,210,704
H.J. Heinz Company 17,515 884,157
Philip Morris International, Inc. ............... 21,750 1,356,765
Procter & Gamble Company (The) .......... 17,215 1,087,644
Sysco COrporation ...........cceeeeereercereenne 38,130 987,567
Wal-Mart Stores, INC. ...o.ovevvreecreeeeeeeeecceee e 23,820 1,236,258
10,904,129
Energy — 12.4%
Chevron COrpOration ............cceceeeeeecrrerneesesererserneseesessersessssees 15,506 1,434,615
ConoCOPIIIPS ...eoveveenreeereereeieireercieeanne 16,575 1,049,529
Encana Corporation ............ccveeneereeennenne 40,030 768,976
Exxon Mobil Corporation ................ce...... 17,045 1,237,978
Royal Dutch Shell plc - Class A - ADR 26,475 1,642,774
Spectra Energy COrporation ...........ccceeeeeeneeneereenerseeneeneans 47,560 1,166,647
7,300,519
Financials — 13.6 %
Bank of America COrporation ..........c.ccooeeeereeeereeeereneesereeeenenens 63,105 386,203
Fidelity National Financial, Inc. - Class A .....cccccocoeverrerrernnneee 101,425 1,539,631
JPMorgan Chase & COmMPAaNY .........ccecveeeeeereerereeeeneerrereueereenns 29,850 899,082
Plum Creek Timber Company, INC. .....ccocoeeeveureneeercrrcrnernennee 35,405 1,228,907
Travelers Companies, Inc. (The) ......ccoeveveeeveneenineeereireiecens 26,445 1,288,665
Wells Fargo & COmpany ........c.eeeeeurerneeeeerncrneineeeeensernenneees 57,225 1,380,267
Willis Group Holdings plc - ADR ....c.cccocveeneinininienreireinnans 37,221 1,279,286
8,002,041
Health Care — 8.3%
ADDOtt LabOTAtOLIES ......ceveveeieeeieceieeceececeeeeeeeeee s 18,475 944,812
GlaxoSmithKline plc - ADR .......cccoevineriereiniincniereincinenenes 38,070 1,571,910
Johnson & JONNSON ......c.ooeuivviuieeiiciiiececeec s 20,875 1,329,946
Merck & Company, InC. ......cccooveeicincninicrncnineecrcneieeees 31,410 1,027,421
4,874,089
Industrials — 14.5%
3M COMPANY ..oeviniincierereirieieiseietseseteesese st esese s sseseseenens 13,835 993215
General Dynamics COrporation .............ceceeceueereerereenreceeenens 18,305 1,041,371
General Electric COMPANY .......cvveeveeviererreeereiiereeneeserseeseenenes 68,520 1,044,245
1llinois Tool WOrks, INC. ...c.ooveevueivieiceeeeeeeceeceeeeene 18,470 768,352
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DAVENPORT VALUE & INCOME FUND
SCHEDULE OF INVESTMENTS (Continued)

COMMON STOCKS — 92.5% (Continued) Shares Value

Industrials — 14.5% (Continued)
Norfolk Southern Corporation ..................

19,840 | $ 1,210,637

Raytheon Company .........cccoeeeevevneercenennne 25,505 1,042,389
Waste Management, InC. .......cccocvvureuennee. 31,745 1,033,617
WaLSCO, INC. oot 27,410 1,400,651
8,534,477
Information Technology — 6.1%
Automatic Data Processing, INC. ......ccccocoeuveveenienincnnccniane 25,740 1,213,641
Intel Corporation ..........ceceeeeeeeeeceneereeennenne 58,035 1,237,887
Microsoft Corporation 47,105 1,172,443
3,623,971
Materials — 3.3%
Dow Chemical Company (The) ........ccccoeereerirerineirinieirinane 43,390 974,540
E.I du Pont de Nemours and Company .........c.cceceeeererreeneenee 25,055 1,001,448
1,975,988
Telecommunication Services — 4.0%
Telefonica S.A. = ADR ....ovieeeeeeeeeeeeeee e 53,955 1,031,620
Vodafone Group plc - ADR ......cccoeuiuvininiencinineecrerneieeas 51,020 1,308,663
2,340,283
Utilities — 4.0%
Dominion Resources, INC. ........cccoveeeieieieeeeeceeeeeeeeeenns 28,380 1,440,853
Southern Company (The) ........ceeevevreereereererneenieniereineineeneaes 22,200 940,614
2,381,467
Total Common Stocks (Cost $59,982,416) ........ovveeevevevrrerenrrennnn. $ 54,528,548

CLOSED-END FUNDS — 2.6% Shares Value
Tortoise Energy Infrastructure Corporation (Cost $1,739,580) ........ 44725 | $ 1,517,519

MONEY MARKET FUNDS — 2.9% Shares Value
First American Treasury Obligations Fund - Class Z, 0.00% ©

(COSE $1,697,540) ..oovooeeeereereeeeeeses e saenen 1,697,540 | $ 1,697,540
Total Investments at Value — 98.0% (Cost $63,419,536) ........... $ 57,743,607
Other Assets in Excess of Liabilities — 2.0% .......................... 1,195,193
Net ASSets — 100.0T ..........covvrvereerereiriereieieeeesesssessesesens $ 58,938,800

ADR - American Depositary Receipt.
@ Variable rate security. The rate shown is the 7-day effective yield as of September 30, 2011.

See accompanying notes to financial statements.



DAVENPORT EQUITY OPPORTUNITIES FUND

SCHEDULE OF INVESTMENTS
September 30, 2011 (Unaudited)

COMMON STOCKS — 95.1% Shares Value
Consumer Discretionary — 23.3%
Brookfield Residential Properties, Inc. @ .......c.cocovvvvrrrernrennenns 65405 | $ 434,943
CarMax, INC. @ ..ottt 64,460 1,537,371
Hanesbrands, INC. @ .....ovovviieeeeeeeeeeeeeeeee et 56,045 1,401,686
International Game Technology ........c..coeeecevcuneneeeecercrnennnanes 58,610 851,603
Lamar Advertising Company - Class A @ ........ccovvrvurerenrninnns 65,280 L111,718
NVR, INC. @ oottt 1,142 689,745
O'Reilly Automotive, INC. @ ......ccvveriuveeererrirrieerireireieeeeieene 23,334 1,554,745
Penn National Gaming, InC. @ ...........ccooevrrrerrernrnrrsrirernsinninns 50,095 1,667,663
9,249,474
Consumer Staples — 3.0%
Church & Dwight Company, InC. .....ccccoeeeeerrerneneeercrrernernennee 19,180 847,756
Omega Protein Corporation @ ............cecoevereererererereereienerennens 36,810 334,235
1,181,991
Energy — 3.0%
Plains Exploration & Production Company @ ...........ccocovveene. 27,295 619,869
Ultra Petroleum Corporation © 20,005 554,539
1,174,408
Financials — 16.9 %
Brookfield Asset Management, Inc. - Class A ........ccccocveeneee 37,525 1,033,814
Capital One Financial COrporation .............coecveeeeeecererneeneenes 24,325 964,000
Fidelity National Financial, Inc. - Class A .......cccocovverrerrernnnnee 69,315 1,052,201
Markel COrporation @ ............occveeeeeereemeeseeeeeeesseessesseeeeneenes 3,995 1,426,734
Safety Insurance Group, INC. .......cccoeveureureereineniniereseinenenes 28,595 1,081,749
Walter Investment Management Corporation ...............c.c....... 49,900 1,144,207
6,702,705
Health Care — 3.7%
Henry Schein, INC. @ ..o 12,890 799,309
Laboratory Corporation of America Holdings © 8,375 662,044
1,461,353
Industrials — 17.0%
Acacia Research Corporation @ ............... 45,410 1,634,306
Babcock & Wilcox Company @ .............. 32,214 629,784
Colfax Corporation @ ..........ceeeerverrrerenrenns 37,590 761,573
Cooper Industries plc - Class A ............... 15,925 734,461
Republic Services, Inc. ......ccoceuveerrncunnce 32,165 902,550
Rockwell Colling, INC. ....oveveeieiieieeeieeeeeeeeeeeeeeee e 17,580 927,521
WaLSCO, INC. v 23,195 1,185,264
6,775,459
Information Technology — 13.5%
Check Point Software Technologies Ltd. @ ........coccovrrenrennee 18,115 055,747
CoreLogic, Inc. © 60,455 645,055
TSIV, INC. @ oot eee e e eenen 17,285 877,559
TNtUIL, TC. @ 1ot ren s 21,245 1,007,863
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DAVENPORT EQUITY OPPORTUNITIES FUND

SCHEDULE OF INVESTMENTS (Continued)

COMMON STOCKS — 95.1% (Continued) Shares Value
Information Technology — 13.5% (Continued)
NCR Corporation @ ........cc.oevvermreernreenneens 71336 | $ 1,204,865
Tessera Technologies, Inc. @ 57,235 683,386
5,374,475
Materials — 5.3%
Albemarle COrporation .............eeeeereeeureeureneeeereseseeeeeseeeesenens 21,515 869,206
NewMarket COrporation .........c.ceeeeereereereererrerneeeeenserseseeeees 8,260 1,254,446
2,123,652
Telecommunication Services — 6.9 %
American Tower Corporation - Class A @ .......c..ccccvvverenrnrnnns 23,040 1,239,552
Millicom International Cellular S.A. ......c.c.oooveveveeieieeeereenne 15,355 1,521,681
2,761,233
Utilities — 2.5%
ITC Holdings COrporation ............eeeeecereerererneeseenersenssanes 12,970 1,004,267

Total Common Stocks (Cost $42,377,353) ..ovvveeveereeerenreenrrennnns

$ 37,809,017

MONEY MARKET FUNDS — 2.9% Shares Value
First American Treasury Obligations Fund - Class Z, 0.00% ®
(Cost $1,138,924) 1,138924 | § 1,138,924

Total Investments at Value — 98.0% (Cost $43,516,277)............
Other Assets in Excess of Liabilities — 2.0%............................

Net AsSets — 100.0T0 ...

@ Non-income producing security.

® Variable rate security. The rate shown is the 7-day effective yield as of September 30, 2011.

See accompanying notes to financial statements.

$ 38,947,941

810,363

$ 39,758,304
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THE DAVENPORT FUNDS

STATEMENTS OF ASSETS AND LIABILITIES
September 30, 2011 (Unaudited)

Davenport
Core
Fund

Davenport
Value &
Income
Fund

Davenport
Equity
Opportunities
Fund

ASSETS
Investments in securities:
At acqUISItION COSE ..uvvvvrvrrenreriieeireeaeerenaeins
At market value (Note 2)

Receivable for investment securities sold ......
Receivable for capital shares sold ......................
OLhET ASSELS ....vveveveieriereieieeieieieieeee et seseeeieienes

TOTAL ASSETS ..o

LIABILITIES
Payable for capital shares redeemed .................
Accrued investment advisory fees (Note 4) .....
Payable to administrator (Note 4) .........cccoeuuenee
Other accrued expenses

TOTAL LIABILITIES

NET ASSETS ...,

Net assets consist of:
Paid-in capital
Accumulated net investment income (loss) ..........
Accumulated net realized gains (losses)

from security tranSactions .............ceeeeeeeennee
Net unrealized appreciation (depreciation)

on investments ...
NEL ASSELS .cvovevverreeriecrieneeneeneeneie e eaenees

Shares of beneficial interest outstanding
(unlimited number of shares authorized,
$0.01 par Value) ......ooveereereereernrieriesriesesiesianees

Net asset value, offering price and redemption
price per share (NOt€ 2) ...c.ccevveeeeevrecerercrenennee

See accompanying notes to financial statements.

26

$ 121,591,880

$ 63.419.536

$ 43,516,277

$ 134,605,611

$ 57,743,607

$ 38,947,941

— 686,065 585,269
102,335 186,157 34,906
2,699,501 — —
323,950 386,551 230,733
20,343 15,144 13,395
137,751,740 59,017,524 39,812,244
101,824 19,570 12,613
102,670 37,161 26,535
17,750 8,200 6,125
10,353 13,793 8,667
232,597 78,724 53,940

$ 137,519,143

$ 58,938,800

$ 39,758,304

$ 135,115,120

$ 64,374,092

$ 44,254,455

1,748 1,986 (65,050)
(10,611,456) 238,651 137,235
13,013,731 (5,675,929) (4,568,336)

$ 137,519,143

$ 58,938,800

$ 39,758,304

11,595,520

6,289,818

4,279,639

$ 11.86

$ 9.37

$ 9.29




THE DAVENPORT FUNDS

STATEMENTS OF OPERATIONS
Six Months Ended September 30, 2011 (Unaudited)

Davenport Davenport
Davenport Value & Equity
Core Income Opportunities
Fund Fund Fund
INVESTMENT INCOME
DivIdeNds ....oceuveeerecencieiniireeireeeine e $ 1223672 | $ 950,195 | $ 167,294
Foreign withholding taxes on dividends ........... (12,957) (9,475) (4,552)
INLETESE .o 25 — —
TOTAL INVESTMENT INCOME 1,210,740 940,720 162,742
EXPENSES
Investment advisory fees (Note 4) .......cccveeenee. 587,787 211,952 148,825
Administration fees (NOt€ 4) ......ccceeevvveerernnns 107,339 42,888 31,601
Professional fees ..........ccocovveurineunene 9,405 8,405 8,405
Custodian and bank service fees 9,800 9,395 5,684
Registration fees ........c.ocoeveurererreerreerreeirecnnens 7,726 6,905 5,942
Compliance service fees (Note 4) . 8,161 5,000 4,502
Printing of shareholder reports ..........c..ccveeenee. 9,066 3,919 3,383
Trustees’ fees and eXpenses ........c.oceveeereeeenes 5,418 5,418 5,418
Insurance expense 5,836 2,108 1,587
Postage and SUPPLES ......cvveevreecvreeereeireeirencinns 707 468 449
Other EXPENSES ..vuevvreerereeeerieeeeaneeeeesesreseaeeseanes 9,224 11,900 11,996
TOTAL EXPENSES ......coovvvirerieieieiennes 760,469 308,358 227,792
NET INVESTMENT INCOME (LOSS) .......... 450,271 632,362 (65,050)
REALIZED AND UNREALIZED
GAINS (LOSSES) ON INVESTMENTS
Net realized gains from security transactions ... 135,428 238,651 137,468
Net change in unrealized appreciation/
depreciation on iNVeStMEnts ..............c...oeeee... (21,868,177) (6,905,369) (5,898,980)
NET REALIZED AND UNREALIZED
LOSSES ON INVESTMENTS ..........cccooeeene. (21,732,749) (6,666,718) (5,761,512)
NET DECREASE IN NET ASSETS
FROM OPERATIONS .......coovmrnirieiennes $ (21,282,478) | $ (6,034356) | $ (5.826,562)

See accompanying notes to financial statements.
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DAVENPORT CORE FUND

STATEMENTS OF CHANGES IN NET ASSETS

Six Months
Ended Year
September 30, Ended
2011 March 31,
(Unaudited) 2011

FROM OPERATIONS

Net INVESTMENE INCOME ......e.vrveeereeeieeeeeeeeeeeeeeeeeeeee e eneeereeenans $ 450,271 | $ 781,757

Net realized gains from security tranSactions .............eoeeeeeeeenenne 135,428 2,762,416

Net change in unrealized appreciation/

depreciation on iNVEStMENLS .........c.eveevvveereenecnnes (21,868,177) 15,587,706

Net increase (decrease) in net assets from Operations .............c.cce.... (21,282,478) 19,131,879
DISTRIBUTIONS TO SHAREHOLDERS

From net investment iNCOME ...........ccccevevereererereirreesesessseesesenans (470,333) (780,857)
FROM CAPITAL SHARE TRANSACTIONS

Proceeds from Shares SOId ...........ceeeeeeieeevereeeeeeceeeeeeeee e 9,926,110 27,476,146

Net asset value of shares issued in reinvestment

of distributions to shareholders .............cccoveeureerreerreerierrrennens 441,253 741,331

Payments for shares redeemed (10,989,857) (19,335,638)
Net increase (decrease) in net assets from capital share transactions .. (622,494) 8,881,839
TOTAL INCREASE (DECREASE) IN NET ASSETS ................ (22,375,305) 27,232,861
NET ASSETS

Beginning of Period .........cceueeeeeireineineineineineineissieeeseiesse e 159,894,448 132,661,587

ENd Of PELIOQ ....ovovriiriiieiieieeeie e $ 137,519,143 | $ 159,894,448
ACCUMULATED NET INVESTMENT INCOME ................... $ 1,748 | $ 21,810
CAPITAL SHARE ACTIVITY

SHATES SOIA ...vueviiveriiieiiiieieieeie et saes 735,011 2,149,143

Shares reinvested .... 33,989 61,329

Shares redeemed .... (819,4606) (1,570,298)

Net increase (decrease) in shares outstanding .. (50,4606) 640,174

Shares outstanding at beginning of period ... 11,645,986 11,005,812

Shares outstanding at end of period ....... 11,595,520 11,645,986

See accompanying notes to financial statements.
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DAVENPORT VALUE & INCOME FUND
STATEMENTS OF CHANGES IN NET ASSETS

Six Months
Ended Period
September 30, Ended
2011 March 31,
(Unaudited) 2011 @
FROM OPERATIONS
Net INVESTMENE INCOME ......e.vrveeereeeieeeeeeeeeeeeeeeeeeeee e eneeereeenans $ 632,362 | $ 140,872
Net realized gains from security tranSactions .............eoeeeeeeeenenne 238,651 71,734
Net change in unrealized appreciation/
depreciation on iNVEStMENLS .........c.eveevvveereenecnnes (6,905,369) 1,229,440
Net increase (decrease) in net assets from Operations .............c..cce.... (6,034,356) 1,442,046
DISTRIBUTIONS TO SHAREHOLDERS
From net investment iNCOME ...........ccccevevereererereirreesesessseesesenans (639,406) (131,842)
From net realized gains from security transactions ...... (71,734) —
Decrease in net assets from distributions to shareholders (711,140) (131,842)
FROM CAPITAL SHARE TRANSACTIONS
Proceeds from shares SOId .........ccoeueveveveeiieieiceceeceeeeeeeeans 18,643,960 47,565,809
Net asset value of shares issued in reinvestment
of distributions to shareholders .............ccoceveveieeeererereeseerenes 608,068 110,894
Payments for shares redeemed ...... (2,398,262) (156,377)
Net increase in net assets from capital share transactions ................... 16,853,766 47,520,326
TOTAL INCREASE IN NET ASSETS ..o 10,108,270 48,830,530
NET ASSETS
Beginning of period 48,830,530 —
End Of PEIOQ ...ocouvveireeceeiecicieeieece et $ 58,938,800 | $ 48,830,530
ACCUMULATED NET INVESTMENT INCOME ... $ 1,986 | $ 9,030
CAPITAL SHARE ACTIVITY
SRAIES SOIA .....cveeveeereeetee et 1,813,380 4,655,581
Shares reinvested .... 60,777 10,830
Shares redeemed ..........ccceoeveennnene. (235,893) (14,857)
Net increase in shares outstanding 1,638,264 4,651,554
Shares outstanding at beginning of perio 4,651,554 —
Shares outstanding at end of Period ...........cecveereereeeeeereerercrencnnees 6,289,818 4,651,554

@ Represents the period from commencement of operations (December 31, 2010) through March 31, 2011.

See accompanying notes to financial statements.
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DAVENPORT EQUITY OPPORTUNITIES FUND
STATEMENTS OF CHANGES IN NET ASSETS

Six Months
Ended Period
September 30, Ended
2011 March 31,
(Unaudited) 2011 @
FROM OPERATIONS
NEt INVESTMENT JOSS ..vvvvvveveieieieeieie et sessss s $ (65,050) | $ (21,539)
Net realized gains from security tranSactions .............eoeeeeeeeenenne 137,468 184,336
Net change in unrealized appreciation/
depreciation 0N INVESIMENLS ........cc.veerrererrerrerreesemreeseeenseeeersensennes (5,898,980) 1,330,644
Net increase (decrease) in net assets from Operations .............c..cc..... (5,826,562) 1,493,441
DISTRIBUTIONS TO SHAREHOLDERS
From net realized gains from security transactions ............c.c.c..... (163,030) —
FROM CAPITAL SHARE TRANSACTIONS
Proceeds from Shares SOId ...........ceeeeeeieeevereeeeeeceeeeeeeee e 12,809,226 34,425,550
Net asset value of shares issued in reinvestment
of distributions to Shareholders ............coevvveuriereerienirieeeieeennes 157,487 —
Payments for shares redeemed ... (1,594,238) (1,543,570)
Net increase in net assets from capital share transactions .................. 11,372,475 32,881,980
TOTAL INCREASE IN NET ASSETS .....ccoooovivrinrieeeiees 5,382,883 34,375,421
NET ASSETS
Beginning of Period .........cceueeeeeireineineineineineineissieeeseiesse e 34,375,421 —
ENd Of PELIOQ ....ovovriiriiieiieieeeie e $ 39758304 | $ 34,375421
ACCUMULATED NET INVESTMENT LOSS ......cccooovvennn. $ (65,050) | $ —
CAPITAL SHARE ACTIVITY
SHATES SOIA ...vueviiveriiieiiiieieieeie et saes 1,209,724 3,357,207
Shares reiNVESLEd ........ccveueeieeereeeiiirieieeiecieeiseesee e sene 15,593 —
Shares redeemed ........cccoooiireieiriiieeieee s (153,373) (149,512)
Net increase in shares outStanding .............oeveeeeerreeerreereeeeersenenne 1,071,944 3,207,695
Shares outstanding at beginning of period .........cccevvrererrerrerennnes 3,207,695 —
Shares outstanding at end of Period ............coeveerrrieererrnereireerenennes 4,279,639 3,207,695

@ Represents the period from commencement of operations (December 31, 2010) through March 31, 2011.

See accompanying notes to financial statements.
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DAVENPORT CORE FUND

Selected Per Share Data and Ratios for a Share Outstanding Throughout Each Period
Six Months
Ended
Sept. 30, Years Ended March 31,
2011
(Unaudited) 2011 2010 2009 2008 2007
Net asset value at
beginning of period ............ccoo..... $ 1373 |$ 1205 |$ 836 [§ 1382 |$ 1475 | § 13.99
Income (loss) from
investment operations:
Net investment income ............... 0.04 0.07 0.08 0.11 0.10 0.10
Net realized and unrealized gains
(losses) on investments .......... (1.87) 1.68 3.69 (5.17) 0.53 1.28
Total from investment operations ... (1.83) 1.75 377 (5.06) 0.63 1.38
Less distributions:
Dividends from net
investment income ................. (0.04) (0.07) (0.08) (0.11) (0.10) (0.10)
Distributions from net
realized gains .....ccovceevecreneen. — — — (0.29) (1.46) (0.52)
Total distributions ..........cceeervererenns (0.04) 0.07) (0.08) (0.40) (1.56) (0.62)
Net asset value at end of period ....... $ 1186 | $ 1373 | $ 1205 |$ 836 |$ 1382 [$ 1475
Total return @ ... (13.35)%"™|  14.61% 4520% | (36.85)% 3.44% 10.02%
Net assets at end of period (000s) .. | $137,519 | $159,894 | $132,662 | $ 92,358 | $155,799 | $ 151,655
Ratio of total expenses to
AVErage Net aSSELS ...evvmrvrnererneenne 0.97%9 0.99% 1.00% 1.00% 0.96% 0.98%
Ratio of net investment income
t0 AVerage net assets .........coc...... 0.57%9 0.58% 0.75% 0.98% 0.60% 0.67%
Portfolio turnover rate ...........c...co..... 11%® 34% 25% 39% 37% 26%

@ Total return is a measure of the change in value of an investment in the Fund over the periods covered, which assumes
any dividends or capital gains distributions are reinvested in shares of the Fund. Returns shown do not reflect the
deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

® Not annualized.

© Annualized.

See accompanying notes to financial statements.
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DAVENPORT VALUE & INCOME FUND

FINANCIAL HIGHLIGHTS

Selected Per Share Data and Ratios for a Share Outstanding Throughout Each Period

Six Months
Ended Period
September 30, Ended
2011 March 31,
(Unaudited) 2011 @
Net asset value at beginning of period $ 10.50 $  10.00
Income (loss) from investment operations:
Net investment income 0.11 0.04
Net realized and unrealized gains (10SS€s) ON INVESIMENLS ......ouvevererrmnrererererireiereenens (1.12) 0.49
Total from investment operations (1.01) 0.53
Less distributions:
Dividends from net investment income (0.11) (0.03)
Distributions from net realized gains (0.01) —
Total distributions (0.12) (0.03)
Net asset value at end of period $ 937 $ 10.50
Total return ® © (9.66)% 5.35%
Net assets at end of period (000’s) $ 58,939 $ 48,831
Ratio of total expenses to average net assets @ 1.09% 1.25%
Ratio of net investment income to average net assets ¥ 2.24% 1.99%
Portfolio turnover rate © 7% 10%

© Not annualized.

9" Annualized.

See accompanying notes to financial statements.
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@ Represents the period from commencement of operations (December 31, 2010) through March 31, 2011.

® Total return is a measure of the change in value of an investment in the Fund over the periods covered, which assumes
any dividends or capital gains distributions are reinvested in shares of the Fund. Returns shown do not reflect the
deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.




DAVENPORT EQUITY OPPORTUNITIES FUND
FINANCIAL HIGHLIGHTS

Selected Per Share Data and Ratios for a Share Outstanding Throughout Each Period

Six Months
Ended Period
September 30, Ended
2011 March 31,
(Unaudited) 2011 @
Net asset value at beginning of period $ 10.72 $  10.00
Income (loss) from investment operations:
Net investment loss (0.02) (0.01)
Net realized and unrealized gains (10SS€s) ON INVESIMENLS ......ouvevererrmnrererererireiereenens (1.37) 0.73
Total from investment operations (1.39) 0.72

Less distributions:

Distributions from net realized gains (0.04) —
Net asset value at end of period $ 929 $ 10.72
Total return ® © (13.00)% 7.20%
Net assets at end of period (000’s) $ 39,758 $ 34,375
Ratio of total expenses to average net assets 1.15% 1.25%
Ratio of net investment loss to average net assets 0.33)% (0.40)%
Portfolio turnover rate © 19% 6%

@ Represents the period from commencement of operations (December 31, 2010) through March 31, 2011.

® Total return is a measure of the change in value of an investment in the Fund over the periods covered, which assumes
any dividends or capital gains distributions are reinvested in shares of the Fund. Returns shown do not reflect the
deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

© Not annualized.
@ Annualized.

See accompanying notes to financial statements.
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THE DAVENPORT FUNDS
NOTES TO FINANCIAL STATEMENTS
September 30, 2011 (Unaudited)

1. Organization

Davenport Core Fund, Davenport Value & Income Fund and Davenport Equity Opportunities Fund
(individually, a “Fund,” and, collectively, the “Funds”) are each a no-load, diversified series of the
Williamsburg Investment Trust (the “Trust”), an open-end management investment company registered
under the Investment Company Act of 1940. The Trust was organized as a Massachusetts business trust
on July 18, 1988. Other series of the Trust are not incorporated in this report. Davenport Core Fund began
operations on January 15, 1998. Davenport Value & Income Fund and Davenport Equity Opportunities
Fund began operations on December 31, 2010.

Davenport Core Fund’s investment objective is long term growth of capital.

Davenport Value & Income Fund’s investment objective is to achieve long term growth while generating
current income through dividend payments on portfolio securities.

Davenport Equity Opportunities Fund’s investment objective is long term capital appreciation.

2. Significant Accounting Policies

The following is a summary of the Funds’ significant accounting policies. The policies are in conformity
with accounting principles generally accepted in the United States of America (“GAAP”).

Securities valuation — The Funds® portfolio securities are valued as of the close of business of the
regular session of the New York Stock Exchange (normally 4:00 p.m., Eastern time). Securities
traded on a national stock exchange are valued based upon the closing price on the principal exchange
where the security is traded. Securities which are quoted by NASDAQ are valued at the NASDAQ
Official Closing Price. Securities which are traded over-the-counter are valued at the last sales price, if
available, otherwise, at the last quoted bid price. Fixed income securities will ordinarily be traded in the
over-the-counter market and common stocks will ordinarily be traded on a national securities exchange,
but may also be traded in the over-the-counter market. Short-term instruments (those with remaining
maturities of 60 days or less) may be valued at amortized cost, which approximates market value.

When market quotations are not readily available, securities may be valued on the basis of prices
provided by an independent pricing service. The prices provided by the pricing service are
determined with consideration given to institutional bid and last sale prices and take into account
securities prices, yields, maturities, call features, ratings, institutional trading in similar groups of
securities and developments related to specific securities. If a pricing service cannot provide a
valuation, securities will be valued in good faith at fair value using methods consistent with those
determined by the Board of Trustees and will be classified as Level 2 or 3 (see below) within the
fair value hierarchy, depending on the inputs used. Such methods of fair valuation may include, but
are not limited to: multiple of earnings, multiple of book value, discount from market of a similar
freely traded security, purchase price of the security, subsequent private transactions in the security
or related securities, or a combination of these and other factors.

GAAP establishes a single authoritative definition of fair value, sets out a framework for measuring
fair value and requires additional disclosures about fair value measurements.
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THE DAVENPORT FUNDS
NOTES TO FINANCIAL STATEMENTS (Continued)

Various inputs are used in determining the value of the Funds’ investments. These inputs are
summarized in the three broad levels listed below:

* Level 1 — quoted prices in active markets for identical securities
o Level 2 — other significant observable inputs
o Level 3 - significant unobservable inputs

The inputs or methodology used for valuing securities are not necessarily an indication of the risks
associated with investing in those securities. The inputs used to measure fair value may fall into
different levels of the fair value hierarchy. In such cases, for disclosure purposes, the level in the
fair value hierarchy within which the fair value measurement falls in its entirety is determined
based on the lowest level input that is significant to the fair value measurement.

The following is a summary of the inputs used to value the Funds’ investments as of September
30, 2011 by security type:

Davenport Core Fund Level 1 Level 2 Level 3 Total

Common StOCKS ...uvveureererereriieeeiserieceis $131,342,694 $ — 3 —  $131,342,694
Money Market Funds .........coocveueeniinernienn. 3,262,917 —_ —_ 3,262,917
Total $134,605,611 § — 3 —  $134,605,611
Davenport Value & Income Fund Level 1 Level 2 Level 3 Total

CommOn StOCKS ....veveevereereeeeeeeeeeeeeseeeseeeeenas $ 54,528,548 $ — 3 —  $ 54,528,548
Closed-End Funds 1,517,519 — — 1,517,519
Money Market Funds .........ccocveernincinnens 1,697,540 — — 1,697,540
Total $ 57,743,607 $ — — § 57,743,607
Davenport Equity Opportunities Fund Level 1 Level 2 Level 3 Total

ComMON SEOCKS ..o eeeeee s $ 37,809,017 $ — 3 — $ 37,809,017
Money Market Funds ..........ccocoveeevenevcrninnee 1,138,924 — — 1,138,924
Total $ 38947941 § — 3 — § 38,947,941

Refer to each Fund’s Schedules of Investments for a listing of the securities valued using Level 1
inputs by sector type. During the six months ended September 30, 2011, the Funds did not have
any significant transfers in and out of any Level. There were no Level 3 securities or derivative
instruments held by the Funds during the six months ended or as of September 30, 2011. It is the
Funds’ policy to recognize transfers into and out of any Level at the end of the reporting period.

Repurchase agreements — The Funds may enter into repurchase agreements. The repurchase
agreement, which is collateralized by U.S. Government obligations, is valued at cost which,
together with accrued interest, approximates market. At the time a Fund enters into the repurchase
agreement, the Fund takes possession of the underlying securities and the seller agrees that the
value of the underlying securities, including accrued interest, will at all times be equal to or exceed
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THE DAVENPORT FUNDS
NOTES TO FINANCIAL STATEMENTS (Continued)

the face amount of the repurchase agreement. In addition, the Funds actively monitor and seek
additional collateral, as needed. If the seller defaults, the fair value of the collateral may decline
and realization of the collateral by the Funds may be delayed or limited.

Share valuation — The net asset value per share of each Fund is calculated daily by dividing the
total value of its assets, less liabilities, by the number of shares outstanding. The offering price and
redemption price per share of each Fund is equal to the net asset value per share.

Investment income — Interest income is accrued as earned. Dividend income is recorded on the
ex-dividend date. Discounts and premiums on fixed-income securities purchased are amortized
using the interest method.

Security transactions — Security transactions are accounted for on trade date. Gains and losses on
securities sold are determined on a specific identification basis.

Common expenses — Common expenses of the Trust are allocated among the funds within the
Trust based on relative net assets of each fund or the nature of the services performed and the
relative applicability to each fund.

Distributions to shareholders — Dividends arising from net investment income, if any, are
declared and paid quarterly to shareholders of Davenport Core Fund and Davenport Value &
Income Fund; and declared and paid annually to shareholders of Davenport Equity Opportunities
Fund. Net realized short-term capital gains, if any, may be distributed throughout the year and
net realized long-term capital gains, if any, are distributed at least once each year. The amount
of distributions from net investment income and net realized gains are determined in accordance
with federal income tax regulations which may differ from GAAP. Dividends and distributions
are recorded on the ex-dividend date. The tax character of distributions paid during the periods
ended September 30, 2011 and March 31, 2011 is as follows:

Period Ordinary Total
Ended Income Distributions
Davenport Core Fund 9/30/11 $ 470,333 $ 470,333
3/31/11 $ 780,857 $ 780,857
Davenport Value & Income Fund 9/30/11 $ 711,140 $ 711,140
3/31/11 $ 131,842 $ 131,842
Davenport Equity Opportunities Fund 9/30/11 $ 163,030  $ 163,030
3/31/11 $ — $ —

Estimates — The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of income and expenses during the reporting period. Actual results could
differ from those estimates.
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THE DAVENPORT FUNDS
NOTES TO FINANCIAL STATEMENTS (Continued)

Federal income tax — It is each Fund’s policy to comply with the special provisions of
Subchapter M of the Internal Revenue Code applicable to regulated investment companies. As
provided therein, in any fiscal year in which a Fund so qualifies and distributes at least 90% of its
taxable net income, the Fund (but not the shareholders) will be relieved of federal income tax on
the income distributed. Accordingly, no provision for income taxes has been made.

In order to avoid imposition of the excise tax applicable to regulated investment companies, it is
also each Fund’s intention to declare as dividends in each calendar year at least 98% of its net
investment income (earned during the calendar year) and 98.2% of its net realized capital gains
(earned during the twelve months ended October 31) plus undistributed amounts from prior years.

The following information is computed on a tax basis for each item as of September 30, 2011:

Davenport
Davenport Equity
Davenport Value & Opportunities
Core Fund Income Fund Fund
Cost of portfolio INVeStMents ...........coocvveeererrevreene $ 121,928,047 $ 63,419,536 $ 43,516,277
Gross unrealized appreciation .............cooevevreereens $ 21,838,190 $ 1,220,738 $ 1,472,474
Gross unrealized depreciation ............c.cccovecuvneeenne (9,160,626) (6,896,667) (6,040,810)
Net unrealized appreciation (depreciation) ........... 12,677,564 (5,675,929) (4,568,336)
Accumulated ordinary income (10SS) .........ccoeueueene 1,748 1,986 (65,050)
Capital loss carryforward (10,399,037) — —
Other ZaINS ....cevueveereeeieereireeeeseee e eeseees 123,748 238,651 137,235
Total distributable earnings
(accumulated deficit) .......cccovvveveveevrrererenenen. $ 2,404,023 $ (5435292) $ (4496,151)

The difference between the federal income tax cost and the financial statement cost for Davenport
Core Fund is due to certain timing differences in the recognition of capital gains and losses under
income tax regulations and GAAP. These timing differences are temporary in nature and are due
to the tax deferral of losses on wash sales.

As of March 31, 2011, Davenport Core Fund had a capital loss carryforward of $10,399,037 which
expires March 31, 2018. This capital loss carryforward may be utilized in the current and future
years to offset net realized capital gains, if any, prior to distributing such gains to shareholders.

The Funds recognize the tax benefits or expenses of uncertain tax positions only when the position
is “more likely than not” to be sustained assuming examination by tax authorities. Management
has reviewed the tax positions taken on Federal income tax returns for all applicable open tax years
(tax years ended March 31, 2008 through March 31, 2011) of each Fund and has concluded that
no provision for unrecognized tax benefits or expenses is required in these financial statements.
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3. Investment Transactions

During the six months ended September 30, 2011, the cost of purchases and proceeds from sales
and maturities of investment securities, other than short-term investments and U.S. Government
securities, totaled $17,768,708 and $16,992,340, respectively, for Davenport Core Fund;
$22,165,509 and $3,679,682, respectively, for Davenport Value & Income Fund; and $18,033,503
and $7,003,144, respectively, for Davenport Equity Opportunities Fund.

4. Transactions with Affiliates

INVESTMENT ADVISORY AGREEMENT

Each Fund’s investments are managed by Davenport & Company LLC (the “Adviser”) under the
terms of an Investment Advisory Agreement. Under the Investment Advisory Agreement, each
Fund pays the Adviser a fee, which is computed and accrued daily and paid monthly, at an annual
rate of .75% on its average daily net assets.

Certain officers of the Trust are also officers of the Adviser.

MUTUAL FUND SERVICES AGREEMENT

Under the terms of a Mutual Fund Services Agreement between the Trust and Ultimus Fund
Solutions, LLC (“Ultimus”), Ultimus provides administrative, pricing, accounting, dividend
disbursing, shareholder servicing and transfer agent services for the Funds. For these services,
Ultimus receives a monthly fee from each Fund at an annual rate of .15% on its average daily
net assets up to $25 million, .125% on the next $25 million of such assets and .10% on such
assets in excess of $50 million, subject to a minimum monthly fee of $4,000, plus a shareholder
recordkeeping fee at the annual rate of $10 per shareholder account in excess of 1,000 accounts.
In addition, the Funds pay out-of-pocket expenses including, but not limited to, postage, supplies
and costs of pricing the Funds’ portfolio securities.

Certain officers of the Trust are also officers of Ultimus, or of Ultimus Fund Distributors, LLC
(the “Distributor”), the principal underwriter of the Funds’ shares and an affiliate of Ultimus. The
Distributor receives no compensation from the Funds for acting as principal underwriter.

COMPLIANCE CONSULTING AGREEMENT

Under the terms of a Compliance Consulting Agreement between the Trust and Ultimus, Ultimus
provides an individual to serve as the Trust’s Chief Compliance Officer and to administer the
Trust’s compliance policies and procedures. For these services, the Funds pay Ultimus an annual
base fee of $18,600 plus an asset-based fee equal to 0.01% per annum on the Funds’ aggregate
average net assets in excess of $100 million. In addition, the Funds reimburse Ultimus for any
reasonable out-of-pocket expenses, if any, incurred in providing these services.
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5. Contingencies and Commitments

The Funds indemnify the Trust’s officers and Trustees for certain liabilities that might arise from
their performance of their duties to the Funds. Additionally, in the normal course of business
the Funds enter into contracts that contain a variety of representations and warranties and which
provide general indemnifications. The Funds’ maximum exposure under these arrangements is
unknown, as this would involve future claims that may be made against the Funds that have not
yet occurred. However, based on experience, the Funds expect the risk of loss to be remote.

6. Subsequent Events

The Funds are required to recognize in the financial statements the effects of all subsequent events
that provide additional evidence about conditions that existed as of the date of the Statements of
Assets and Liabilities. For non-recognized subsequent events that must be disclosed to keep the
financial statements from being misleading, the Funds are required to disclose the nature of the
event as well as an estimate of its financial effect, or a statement that such an estimate cannot
be made. Management has evaluated subsequent events through the issuance of these financial
statements and has noted no such events.

7. Recent Accounting Pronouncement and New Legislation

In May 2011, the Financial Accounting Standards Board issued Accounting Standards
Update (“ASU”) No. 2011-04 “Amendments to Achieve Common Fair Value Measurement
and Disclosure Requirements in U.S. GAAP and IFRSs.” ASU No. 2011-04 establishes
common requirements for measuring fair value and for disclosing information about fair value
measurements in accordance with GAAP and International Financial Reporting Standards. ASU
No. 2011-04 is effective for interim and annual periods beginning after December 15, 2011 and
is applied prospectively. Management is currently evaluating the impact ASU No. 2011-04 may
have on financial statement disclosures.

The Regulated Investment Company Modernization Act of 2010 (the “Act”) was enacted on
December 22, 2010. The Act makes changes to several tax rules impacting the Funds. In general,
the provisions of the Act will be effective for the Funds’ current fiscal year ending March 31,
2012. Although the Act provides several benefits, including unlimited carryover on future
capital losses, there may be greater likelihood that all or a portion of Davenport Core Fund’s
pre-enactment capital loss carryovers may expire without being utilized due to the fact that post-
enactment capital losses must be utilized before pre-enactment capital loss carryovers. Relevant
information regarding the impact of the Act on the Funds, if any, will be included in the Annual
Report for the year ending March 31, 2012.
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YOUR FUNDS’ EXPENSES (Unaudited)

We believe it is important for you to understand the impact of costs on your investment. All
mutual funds have operating expenses. As a shareholder of the Funds, you incur ongoing costs,
including management fees and other expenses. These ongoing costs, which are deducted from
each Fund’s gross income, directly reduce the investment return of the Funds.

A mutual fund’s ongoing costs are expressed as a percentage of its average net assets. This figure
is known as the expense ratio. The following examples are intended to help you understand the
ongoing costs (in dollars) of investing in the Funds and to compare these costs with the ongoing
costs of investing in other mutual funds. The examples below are based on an investment of
$1,000 made at the beginning of the period shown and held for the entire period (April 1, 2011
through September 30, 2011).

The table below illustrates each Fund’s ongoing costs in two ways:

Actual fund return — This section helps you to estimate the actual expenses that you paid over
the period. The “Ending Account Value” shown is derived from each Fund’s actual return, and
the third column shows the dollar amount of operating expenses that would have been paid by an
investor who started with $1,000 in the Funds. You may use the information here, together with
the amount you invested, to estimate the expenses that you paid over the period.

To do so, simply divide your account value by $1,000 (for example, an $8,600 account value
divided by $1,000 = 8.6), then multiply the result by the number given for the Funds under the
heading “Expenses Paid During Period.”

Hypothetical 5% return — This section is intended to help you compare each Fund’s ongoing costs
with those of other mutual funds. It assumes that each Fund had an annual return of 5% before
expenses during the period shown, but that the expense ratio is unchanged. In this case, because
the return used is not each Fund’s actual return, the results do not apply to your investment. The
example is useful in making comparisons because the Securities and Exchange Commission
(“SEC”) requires all mutual funds to calculate expenses based on a 5% return. You can assess
each Fund’s ongoing costs by comparing this hypothetical example with the hypothetical
examples that appear in shareholder reports of other funds.

Note that expenses shown in the table are meant to highlight and help you compare ongoing costs
only. The Funds do not charge transaction fees, such as purchase or redemption fees, nor do they
carry a “sales load.”

The calculations assume no shares were bought or sold during the period. Your actual costs may
have been higher or lower, depending on the amount of your investment and the timing of any
purchases or redemptions.

More information about each Fund’s expenses, including historical annual expense ratios, can be
found in this report. For additional information on operating expenses and other shareholder costs,
please refer to the Funds’ prospectus.
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YOUR FUNDS’ EXPENSES (Unaudited) (Continued)

Beginning Ending
Account Value  Account Value  Expenses Paid
Davenport Core Fund April 1, 2011 Sept. 30,2011  During Period*
Based on Actual Fund Return ...........ccccovvvvvvnrnnenn. $1,000.00 $ 866.50 $4.54
Based on Hypothetical 5% Return
(DEFOTE EXPENSES) ovvvvrvvnirnririerereeriesiseeeseenens $1,000.00 $1,020.21 $4.91

* Expenses are equal to Davenport Core Fund’s annualized expense ratio of 0.97% for the period, multiplied by the
average account value over the period, multiplied by 183/365 (to reflect the one-half year period).

Beginning Ending
Account Value Account Value  Expenses Paid
Davenport Value & Income Fund April 1, 2011 Sept. 30,2011  During Period*
Based on Actual Fund Return .........ccocevvvevenennene $1,000.00 $ 903.40 $5.20
Based on Hypothetical 5% Return
(DEfOTE EXPENSES) ovvvvnvverirnririisreseriseisnssrsennens $1,000.00 $1,019.60 $5.52

* Expenses are equal to Davenport Value & Income Fund’s annualized expense ratio of 1.09% for the period,
multiplied by the average account value over the period, multiplied by 183/365 (to reflect the one-half year period).

Beginning Ending
Account Value Account Value  Expenses Paid
Davenport Equity Opportunities Fund April 1, 2011 Sept. 30,2011  During Period*
Based on Actual Fund Return ..........cccoceovvvvevinnnnnne $1,000.00 $ 870.00 $5.39
Based on Hypothetical 5% Return
(DEOre EXPENSES) ...vuvueerrrrireiireireieireieeeireieeaes $1,000.00 $1,019.30 $5.82

* Expenses are equal to Davenport Equity Opportunities Fund’s annualized expense ratio of 1.15% for the period,
multiplied by the average account value over the period, multiplied by 183/365 (to reflect the one-half year period).
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THE DAVENPORT FUNDS
OTHER INFORMATION (Unaudited)

A description of the policies and procedures that the Funds use to vote proxies relating to portfolio
securities is available without charge upon request by calling toll-free 1-800-281-3217, or on the
SEC’s website at http://www.sec.gov. Information regarding how the Funds voted proxies relating
to portfolio securities during the most recent 12-month period ended June 30 is also available
without charge upon request by calling toll-free 1-800-281-3217, or on the SEC’s website at
http://www.sec.gov.

The Trust files a complete listing of portfolio holdings for the Funds with the SEC as of the first
and third quarters of each fiscal year on Form N-Q. These filings are available upon request
by calling 1-800-281-3217. Furthermore, you may obtain a copy of these filings on the SEC’s
website at http://www.sec.gov. The Trust’s Forms N-Q may also be reviewed and copied at the
SEC’s Public Reference Room in Washington, DC, and information on the operation of the Public
Reference Room may be obtained by calling 1-800-SEC-0330.

A complete listing of portfolio holdings for the Funds is updated daily and can be reviewed at the
Funds’ website at http://www.investdavenport.com.
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